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THE FUTURE OF AMERICAN SECURITIES. 
Government Supervision Only Will Reassure Foreign 
Investors. 

In a paper on the future of American bonds, read 
by Mr. Edmund D. Fisher, Deputy Comptroller of 
New York City, before the American Bankers’ Asso- 
ciation at its recent national convention, he predicted 
a bright future for American bonds as soon as cor- 
rective measures against abuses of security issues shall 
be adopted. He said, among other things: 


In the past ten years there has been a distinct advance in 
public knowledge of what robbery in high finance really is. 
Thus, the time has now come when a change in method is de- 
manded, and there is evidence of an impetus toward general 
corrective tendencies. The time will shortly come when, 
through governmental control of the issuance of securities and 
oversight of the business methods of large corporations, bond- 
holders will have greater assurance as to the intrinsic value of 
their investments. 


What has really frightened many persons away 
from making investments in stocks and bonds is the 
revelation of grave scandals in the management of 
railroads and other corporations. The insurance in- 
vestigation and the facts in connection with the re- 
financing of the Chicago & Alton have shown how 
new securities issues are watered or juggled for 
personal ends. Much rottenness in high finance 
has come to light, frightening people who have money 
to invest. Only the knowledge that new stocks and 
bonds cannot be issued without some state or govern- 
mental control will restore the confidence of investors, 
but the confidence will not return as long as the man- 
agers of corporations are allowed to issue new securi- 
ties as they please. 

Supervision Inspires Confidence. 

It is a well-known fact that since the investigation 
into the leading life insurance companies has taken 
place, only a very few bond issues have been real 
successes here and abroad. On most new issues the 
underwriting syndicates have had the securities left 
on their hands, and they have had to load up with their 
quotas, which they had expected to be able to sell to 
the public. There are some excellent bonds which 
syndicates have for years been unable to get rid of on 
account of the prevailing distrust. 

Where our governmental supervision will help the 
most, will be with investors in Europe. There we will 
have for many years to come to find markets for 
American securities. Our own country, as rich as it 
is, will for decades not be able to absorb all the bonds 
which will have to be issued for the development of 


the country. Our pédple, as an investing people, have 
not yet reached the stage of England, France or Ger- 
many, where limited investing opportunities force the 
money-saving masses to put their surplus into securi- 
ties. We are too active in business, too expansive in 
trade and industries, and have still too much work 
before us to build up our vast country to be able to 
put a good deal of the annual savings into securities. 
The home capital at the command of the people is 
not yet sufficient to the great task before us. The 
American of means usually likes to put his money into 
his own business. For this reason we will have for 
years to come to fall back on the enormous capital 
resources of Europe. 

3ut the rich countries of Europe are accustomed to 
invest in securities issued under state restrictions. 
Their once enormous investments were made in the 
securities of the Erie, the Wabash, the Southern Rail- 
way, the Missouri Pacific and many other railroads, all 
of which turned out disastrously. If the investors 
in these securities were inclined to attribute their 
losses to changes in business conditions, the financial 
scandals which were ventilated in the press a few years 
ago must have made them feel that in many cases they 
were simply robbed. The memories of these losses 
are still fresh, and it cannot cause surprise when we 
learn that offers of American bonds in Europe turn 
out failures. England and Germany have become ex- 
tremely cautious. In France, where the history of 
American finance is less known than in any other 
country, a limited market has been found, but it is 
vanishing, for the first experiments of the Frenchman 
with our securities have not turned out very well. 
How the distrust in general has grown, the outcome 
of recent efforts to sell our bonds shows. The 4% 
per cent. convertible bonds of the Chesapeake & Ohio 
have been turned down by European bankers, although 
they are sound and attractive. That the Michigan 
Central was unable, as it happened to come out at a 
hearing before the Interstate Commerce Commission, 
to raise $17,000,000 in Europe except on hard, and for 
a company like the Michigan Central, almost humili- 
ating, terms, shows what little confidence in our secu- 
rities there is in Europe. 

But European capitalists will gladly turn to Amer- 
ican securities as soon as they find that they will be 
protected. The income from American issues is at- 
tractive enough and appealing to investors stronger 
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than European securities if they could but feel that 
the investments offered are surrounded by such safe- 
guards with which European securities are hedged. 
It is silly for certain Wall Street interests to look upon 
the demand for government supervision with dis- 
favor; it only indicates that they cannot afford to 
have their doings watched and supervised. Honest 
bankers can only gain by a measure that will open 
steady markets for their wares. 





A PIECE OF OLD-TIME HIGH FINANCE. 
The Bond Plan of the Guggenheim Combination. 

The American Smelting & Refining Co., the Amer- 
ican Smelters Securities Co. and the Guggenheim Ex- 
ploration Co. are corporations under the control of 
the seven Guggenheim brothers. Of these companies, 
large quantities of the shares of the Smelting & Re- 
fining Co. are widely distributed among speculatively 
inclined investors, while the securities of the other 
two companies have so far met with a very poor dis- 
tribution. The Smelters Securities Co., with a capi- 
talization of $77,000,000, consisting of $17,000,000 
preferred A, $30,000,000 preferred B, and $30,000,000 
common stock, has been the dumping ground for the 
shares of companies, control of which the Guggen- 
heims have seen fit to acquire. Among such shares 
are those of the Federal Mining & Smelting Co., which 
of late have met with a tremendous depreciation. The 
common stock, which a few years ago was quoted as 
high as 199, dropped to 38 last week. The Guggen- 
heim Exploration Co. is a concern which has been 
picking up new mines for development. Among these 
properties is the Yukon Gold Mining Co., whose stock, 
two years ago, the mercenary Thomas W. ‘Lawson, of 
Boston, tried to unload on the public. The Lawson- 
Guggenheim alliance, however, turned out a failure. 

It happens that the American Smelters Securities 
Co. owes the American Smelting & Refining Co. $10,- 
000,000. It would be interesting to know how this 
debt was contracted. It is not probable that the Smelt- 
ing Co. loaned that amount to the Securities Co., but 
rather that.it represents claims for stocks turned over 
to it. Of the $30,000,000 common stock of the Amer- 
ican Securities Co., about one-half is held by the 
Smelting & Refining Co. and about a like amount by 
the Guggenheim Exploration Co. We also understand 
that each of these companies has carried these stocks 
on books at a valuation of one dollar for the entire 
bundle. 

It is now, if newspaper reports are correct, planned 
to issue $15,000,000 6 per cent. bonds of the American 
Securities Co. and to use $10,000,000 of the proceeds 
from the sales of these bonds to pay off the claim of 
the American Smelting & Refining Co. and $5,000,000 
as working capital, and then place the common stock 
of the American Smelting Securities Co. on a 4 per 
cent. basis, whereupon the American Smelting & Re- 
fining Co. will use the $10,000,000 received from the 
American Smelting Co. to buy up the common stock 
of the latter, now held by the Guggenheim Explora- 
tion Co., and then a good part of the remaining $5,- 
000,000 will go for dividends on the stock. 

What else does this mean but a scheme to raise 
among the public $15,000,000 for the exclusive benefit 
of the Guggenheims, and to relieve the Guggenheim 
Exploration Co. of a questionable asset? This plan 


smacks of the methods of juggling accounts, as re 
vealed during the recent trial of F. A. Heinze in the 
Federal Court, where it was shown that dividends on 
the shares on the United Copper Co. were paid by 
kiting checks, the United Copper Co. as holding com- 
pany receiving checks from its subsidiary mining com- 
panies in payment of dividends that had not been 
earned, these checks then being used as a basis to issue 
checks in payment of the fictitious dividends of the 
United Copper Co., which checks went to the Heinze 
crowd who held the stocks, and then were turned back 
to the subsidiary companies. 

Such things were possible in the heyday of reckless 
mining promotions, but will the public stand for like 
methods now? It will not, unless all the moral awaken- 
ing of the last four years was only a snare and mock- 
ery. If the bond issues, as planned, should come out, it 
is hardly possible that the public will bite and take the 
bonds. But, after all, the semi-official announcement 
of the Guggenheim bond scheme may have been only 
a feeler to find out whether the financial community 
has learned any of the severe lessons of the last fey 
years. 





PHASES OF THE AMERICAN LOAN TO CHINA. 
Morgan Syndicate Has New Markets In View Rather 
Than Financial Returns cn the Bonds. 


The conclusion of the negotiations between the 
representatives of the Morgan syndicate and the 
Chinese Government for a loan of $50,000,000 to 
China, calls for comment on the future relations of 
the two countries likely to arise in view of the fact 
that Japan will assuredly not remain an idle spec- 
tator of these events. The chief interest in the suc- 
cessful outcome of the negotiations lies in the an- 
nouncement that China intends to devote a con- 
siderable portion of the capital to be supplied by the 
American syndicate to developing her industrial en- 
ergies, which means that she intends to build rail- 
roads to build up her internal commerce, and extend 
telegraphs and telephones throughout the country. 
In all probability, there is already in existence an 
understanding that the materials shall be supplied, in 
part, at least, from this country. We think it 
safe to say that the whole of the $50,000,000 will not 
go immediately into Chinese hands, in fact, the 
great bulk of it will probably remain here or go 
abroad to pay for the quota of manufactures and 
other material which has been assigned to the 
European participants in the transaction. The Mor- 
gan participation undoubtedly means the diversion 
of orders for steel equipment for the Chinese rail 
ways to be built to the United States Steel Corpora 
tion and its allied interests. Just now, the 
American market for steel output being at a low 
ebb, the American steel makers are in splendid 
shape to meet any foreign demands, and we may be 
certain that any orders flowing from China will b: 
filled promptly, and in a manner to win approval 
from our new customers. 

The extent of the Japanese influence with the 
Chinese Foreign Office will be watched now with no 
little interest. We may be certain that Japan is not 
particularly pleased with the entry of new compet! 
tors, who have not only capital in amounts much 
greater than Japanese syndicates can muster, bu 
political and diplomatic influence as well at the 
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Chinese Court, which Japan does not possess. Jap- 
se intrigue may be expected to be encountered in 
the direction of opposing American progress, but at 
present the American influence is in the ascendant. 
There is just one more thought in connection with 
this American entry into the bigger affairs of China, 
nd that is this: The agents or representatives of 
the big Wall Street interests associated with this 
Chinese enterprise will unquestionably be found at 
Washington this winter making pleas for a greater 
naval establishment, and pointing to our closer re- 
lations with China, and Japan’s interest as the excuse. 
Mr. Jacob H. Schiff’s recent pointed references to the 
orobability of an early conflict with Japan for the 
trade of the Far East have not been forgotten. 


ELECTION BUNCOMBE. 
A Lot of it Has Been Let Loose on Investors in the 
Campaign Just Closed—Much Silly Talk. 

The battle of the ballots in a most important elec- 
tion is at hand, and the financial markets have been 
quite as interested as if a great national contest, in- 
volving the Presidency and momentous issues, instead 
of this being an off-year, were involved. The chief 
reason for this has arisen from the action of that por- 
tion of the newspaper press of the large cities of the 
country, especially New York City, which has been 
dinning it into the ears of business men and investors 
hat a calamity can be avoided only by the defeat of 
the candidate and principles which Theodore Roose- 
velt has championed. 

The Financial World has at times criticized our 
strenuous ex-President for his impulsiveness and 
ultra-combativeness, but we have also seen much to 
praise and commend in what he has sought to convey 
to the country as the truth about corporation abuses, 
deals in high places that by no means fitted into his 
definition of what was square and upright, and his 
general call for a reform of these and other notorious 
wrongs. But we have never been able to bring our- 
elves to see calamity, sudden death and the flight of 
prosperity just because Mr. Roosevelt tread on the 
toes of some of the mighty ones until, through their 
newspaper organs, they yelled: 

“He must be stopped or we will have another panic!” 

As stated in the Financial World last week, there is 
nothing in the outcome of the elections to feel uneasy 

ut. If Theodore Roosevelt’s party should win in 
New York State there will not be a ripple on the sur- 
face of business to indicate uneasiness. Rather will 
there be many signs of relief that the campaign is over 
and that business and business men can turn to affairs 
of trade and push on to what appears to be the bright- 

t prospect for 1911. Of all the uneasiness that has 

en in the present campaign, 90 per cent. of it 
> been manufactured by newspapers and politicians 
have been concerned more with selfish ends than 
‘ountry’s welfare. If Mr. Roosevelt shall become 
menace in 1912 he is not such now; no one can 
ithfully give one man the credit for exercising such 
align influence. 
he authors of the panic predictions coupled with 
Roosevelt’s name, know better than anyone else 

‘ they have been indulging in pre-election twaddle 

| buncombe. 








RAILWAY GROSS GAINS AND NET LOSSES. 


The Trend Becoming More General, But There Is a Way 
Out Which Labor May Not Like. 


The reports of railway earnings for September, just 
at hand, do not make very pleasant reading, as they 
emphasize more emphatically than ever the general 
tendency to losses in net receipts in the same ratio as 
the gross business increases. It is to be regretted that 
the various September reports could not have been 
submitted to the Interstate Commerce Commission 
and someone competent to do so analyze these state- 
ments and show just what the railroads of the coun- 
try are tending to at the present rate. The reports 
before us, those of the Pennsylvania, the Rock Island, 
New York Central, Missouri, Kansas & Texas, Chesa- 
peake & Ohio, Boston & Maine, New Haven, Norfolk 
& Western, St. Southwestern, Louisville & 
Nashville, the Vandalia and the  Lacka- 
wanna, to mention only a portion of those reporting, 
all suffered net losses in earnings, despite gross gains 
for all the roads named of $1,750,000. A solitary ex- 
ception among the important systems was the Illinois 
Central, which showed that new hands had taken hold 
there and had weeded out the grafters and brought the 
road down to somewhere near an honest basis. 

There is just one remedy for this menacing state of 
affairs, and the railroads will be forced to adopt it if 
the falling off in net receipts is not soon stopped. The 
increased expenses, which, in every instance, tear 
down the gross gains and convert them into net losses, 
are largely caused by wage increases granted in the 
last six months. 


Louis 
line 


The railway workers know this, and 
for that reason they have been foremost in supporting 
the railroads in the demands of the latter to be allowed 
to obtain more income by increasing rates. They know 
that the railroads can, if forced to do it, dispense with 
a considerable percentage of their workers, and they 
are aware that once such a movement starts it will go 
a great ways in the industria! world, not by any means 
stopping short with the railroads. It is not improbable 
that the labor heads who forced the wage increases at 
a time when the present tendencies were clearly fore- 
shadowed are doing some hard thinking now as to the 
wisdom of the move they made. 


END OF THE RATE HEARINGS. 
Marked by a Display of Partisan Rancor That Is to be 
Regretted—The Evidence. 

The last of the evidence in the railway rate hearings 
was submitted to the Commerce Commission sitting 
in Chicago this week. It is somewhat surprising that 
the shippers introduced so little testimony, since the 
railroads had brought forward some weighty argu- 
ments in favor of an increase in the rates. Some tes- 
timony to the effect that the farmers of Iowa were 
a very heavily burdened lot, and that they also owned 
some automobiles, together with statements by the 
Governor of Kansas that he, as a railroad builder, was 
certain that the roads could be built for much less 
than about all that was 
worth while from the shippers’ side. Ft is 
there were many statements of counsel and some fig- 
ures on overcapitalization submitted, but this as evi- 


dence was rather slim. 


the railroads claimed, was 


true 
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Too much partisan rancor was displayed in these 
hearings; the whole proceeding was nothing short of 
a judicial inquiry into the claims of each side, and 
should have been conducted as such; but from the 
start, accusations, and not evidence, seemed to be the 
burden of what transpired at many of the sittings. 
One witness threatened to chastise a lawyer, and one 
of the sitting Commissioners, by the form of his in- 
quiries to the railroad witnesses, plainly displayed his 
bias against the railroads. Hence it is quite likely that 
the discussion among the Commissioners, before they 
arrive at a verdict, will be quite animated. The Com- 
mission is believed to be almost equally divided, with 
a leaning, if anything, toward the claims of the rail- 
roads. If the Commission shall grant some increases, 
if not all, we believe such a verdict would be accept- 
able to the roads, the shipper and the public as well as 
a fair determination of a question which has presented 
many-sided and puzzling phases. 





PITTSBURG TERMINAL ROW AGAIN. 

The latest suits brought by the Colonial Trust Com- 
pany interests of Pittsburg against the Central Trust 
Company and the members of the bondholders committee 
of the Pittsburg Terminal Railway were begun simulta- 
neously with actions in Pittsburg and New York by 
the Terminal receivers to force the Wabash to 
pay $8,000,000 as unpaid subscriptions on the stock of 
the Pittsburg Terminal. It is charged that the Wabash 
drove the Terminal company into a receivership, got an 
entrance into Pittsburg and obtained all the $10,000,000 
stock of the Terminal road, giving only $2,000,000 in 
return. From what we can learn of the position of the 
bondholders who have not surrendered their bonds 
to the Wallace Committee, the search is to be con- 
tinued by the opposition interests until the missing $8,- 
000,000 is brought to light and the terms of the mortgage 
carried out. It is charged in the New York suit that 
when the Wheeling & Lake Erie contro] was obtained in 
1904 the first mortgage bondholders were led to believe 
that they were receiving a guaranty by the Wabash rail- 
road on their bonds in the shape of a traffic agreement 
by which 25 per cent. of the earnings on the traffic of 
the three roads was to be used for the payment of in- 
terest. Gould influences are charged with bringing 
about the receivership of both the Wheeling and the 
Terminal to get rid of the bond guaranty. The suit 
demands the surrender of all the bonds in the hands of 
the Wallace Committee. 

It is claimed that the Wabash people, and especially 
the Gould interests, were willing to adjust their rela- 
tions with the Terminal company on a basis of $600 for 
each $1,000 first mortgage bond of the Wabash Pitts- 
burg Terminal. The Wallace Committee, it is said, 
was willing to accept $700, while the Pittsburg com- 
mittee insists on $1,000 for each bond. These negotia- 
tions failed, and hence the suits. If the history of the 
Wabash Pittsburg should really be ventilated in court, 
it is probable that quite a big financial scandal will be 
revealed, which will show how enormously the promot- 
ers have enriched themselves at the expense of the 
bondholders. This unpleasant outlook may still in- 
duce the Wabash Railway and the Gould interests to 
seek to come to a satisfactory understanding with the 
holders of the $32,000,000 first mortgage bonds of the 
Wabash Pittsburg Terminal Railway Co. 

The controversy seems as far off from settlement as 
ever. It is to be hoped that the Pittsburg interests will 
press their claims to a point where the opposite side 
will be made to grant more than they have hitherto been 
willing to acknowledge was just. There certainly was 
a juggling and ignoring of terms of the mortgage and 
there is no reason why the terms should not be carried 
out. From the length of the legal proceedings, however 


we should judge that the lawyers will get the bulk of 
what is recovered rather than the bondholders. 


WALL STREET’S NEW BRAND OF VIRTUE. 
Frederick Whitridge, an able corporation lawyer, who 
has proved himself a remarkably capable executive as 
the receiver of the Third Avenue Railway of New York 
City, has come out in a lengthy defense of Theodore 
Roosevelt’s attitude toward the corporations in the 
present campaign. He says: 


It is true that the lavish vehemence of Mr. Roosevelt leads 
many to suppose that he thinks Wall Street is full of corpora- 
tions like the Sugar Trust, and that there are special privileged 
interests which must be probed and curbed. I know something 
about Wall Street, and I believe the Sugar Trust to be abso- 
lutely unique. Nowhere was the revelation of its wickedness 
received with more amazement than in Wall Street, and no- 
where has Mr. Roosevelt’s ethical revival been more efficacious 
and permanent than in that much-abused neighborhood. || 
the corporations I know of are now leading as blameless 
lives as the ladies who smuggled so gayly before Mr. Loeb 
became Collector, and as for special, privileged interests, th 
only ones I know of are the newspaper editors and certain 
officials I could specify, who bring the law into contempt every 
other day, and no man says them nay. 


Wall Street will mull over Mr. Whitridge’s words 
with mingled feelings. A parade of the newly discoy- 
ered corporations which are now so spotlessly straight- 
laced as the smuggling ladies caught by Mr. Loeb, would 
be quite in order, so that the public could see what they 
look like. 


CUMBERLAND TEL. & TEL.’S REPORT. 

The September statement of the operations of the 
Cumberland Telephone & Telegraph Company show a 
total gross revenue of $575,272.26, and net earnings 
of $206,809.64. The gross returns are $41,942.62 over 
the corresponding revenue of last year and the net shows 
an increase of $16,114.09. The operating ratio was 
61.88 per cent. and the earnings applicable to dividends 
on the capital stock 12.59 per cent. 

The little folder which the Cumberland Telephone & 
Telegraph Company sends out monthly and which con- 
tains the statement of earrings, is a document con- 
taining a mass of facts about the company, clearly and 
frankly set forth, perusal of which we would commend 
to other corporations desiring to keep stockholders and 
others thoroughly in touch with the month to month 
operations of the corporation. In addition to the compila- 
tion of earnings, there is a full financial statement of as- 
sets and liabilities. 


CHICAGO CITY RAILWAY HAS SHARP DECLINP. 
The stock of this company, of which there is now only 
a small amount in the market, a large percentage having 
been exchanged for the stock of the Chicago City & Con- 
necting Railway Co., has had a sharp decline in price 
in the Chicago market. Recently the stock sold at 160, 
which was 20 points lower than the price current a short 
time before. It has always been understood that the 
Morgan syndicate paid $200 a share for its stock. 





Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now Offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%% to over 5%% 


Write for Booklet F 
“Public Service Corporation Bonds” 


N. W. Harnis & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

It is only natural that the bond market should be dull 
in the week just preceding an election which is popularly 
upposed to settle many momentous questions in- 
timately associated with finance and trade. This week 
has been no exception to the rule and dealers generally 
report that the present has been the poorest week, so far 
as actual sales are concerned, since the upward move- 
ment in bond prices began. A few impatient dealers 
have chafed at the flattening out, and are inclined to 
believe that the market will disappoint the expectations 
of the majority and remain dull even after the election 
excitement has died down. They put the revival period 
off to January 1, 1911, but close students of conditions 
think there will be a betterment immediately after the 
election. 

Be that as it may, 





values have held fairly well, with 
the inquiry for no one class of bonds especially, 
but with the preference, if any, for utility bonds and 
first mortgage bonds of small controlled railways which 
return 4.75 per cent. to 5.50 per cent. The institutional 
buying of high grade stuff has absolutely ceased and 
large investors have also departed from the market for 
the time being. The money situation has undoubtedly 
kept cautious individuals and banks out of the market 
as they believe the trend is toward a higher rate and 
that this will continue until well on toward the first of 
the year. 

Mercantile paper discounts still rule high at around 6 
per cent. with no indication of a change in the cautious 
and conservative attitude of the banks toward sellers. 





SELECTED BONDS 


LIST OF BONDS YIELDING FROM 4.05 TO 6.40 PER 
CENT. 


This list of carefully selected bonds is compiled 
weekly by The Financial World to assist its subscrib- 
ers in their choice of such securities. We shall be 
pleased at all times to forward the names of reputable 
dealers who will furnish full details regarding these 
investments. 





Yielding From 4.05 to 4.95 Per cent. 
City of Chester, Pa., 4%s Genl: Improvement, 1915-20-25. 


(TOE GROMIE PORE TTURIAR) a. 5 6cinvne 0666096 66000000000 4.05% 
City of Hackensack, N. J., Park, 4%s, 1915-39............ 4.30% 
Boston & Albany R. R. Debenture 4s, 1913 De ee a in a 4.35% 
San Francisco, Cal., Mun. 5s, Serial , peer 4.35% 


Ist mtg. Guar. 4s, 1956.4.40% 


Indianapolis & Louisville Ry. Co., 
kc MN 4.0 wid300me9s 4.40% 


Kansas City Southern Ry., Ist mtg. 


Central of Georgia Ry. Co. Cons. mtg. 5s, 1945............ 4.45% 
Chicago, Milwaukee & St. Paul, Deb. 4s, 1934.......... 4.45% 
©... Be: Se ee I MB nk was tccénseesiginscacucs 4.50% 


mtg. 4%s, 1935.4.6257% 
1934 .4.65° 


Colorado & Southern Ry. Co. Ref. & Ext. 
Chicago, Rock Island & Pacific Ist & Ref. Mtg. 4s, 


Spokane International Ry. Ist Mtg. 5s, 1955.............. 4.72% 
Eugene, Oregon, Water-Works 5s, 1948 3 eee 4.75% 
Westchester Lighting Co. lst Mtg. 5s, 1950.............. 4.82% 
Interborough Rapid Transit Mtg. 5s, 1952................ 4.90% 
Central Branch, Missouri Pacific, lst Mtg. 4s, 1919.. 4.95% 
New York Gas & Electric Light, Heat & Power Co. ‘Ist 
I a ital ann Ok ca emake te bake aieoneeed ad 4.95% 
Yielding From 5 to 5.50 Per cent. 
Galveston, Texas, grade raising 5s, 1949..................5.00% 


(Oregon) Ist Mtg. 5s, 1935-_ 


CoC CeCe eee ECO OEE EE EEE e BeEsesesse ). 
5s, 1955 (Tax exempt _ 


a sar General Electric Co. 


of 


South Pittsburg (Pa.) Water Co. 


PE ccc ctesiscis aGuwheinweMaden aadepedess due 
DER. Fe NS, 6b Xo cde Reena kdesceeecedeweel 5.05 To 
West Penn Traction Co. Ist Mtg. 5s, 1960................5 5.15% 
Wichita Falls & Northwestern Ist 5s, 1939.. anol 5.15% 
Cincinnati Gas & Electric Co. (Cincinnati Gas ‘Trans. ‘Co.), 

Se Dib, Sia. Te a iio 6 WE RSs Kine ceedcieecncs ssn see 
Manistee & Northeastern R. R. Co. Ist Mtg. 5s, 1925....5.25% 
Western New York & Pennsylvania Traction Co. Ist ... 

Ref. 5s, 1957 (Tax exempt New York & ee. 25% 
Chicago & Alton Railway Ist Lien 3%s, 1950............! 30% 
Knoxville Gas Co. Ist Mtg. Ge, 1983... ....ccccccccccccccl 545 / 

Yielding From 6 to 6.40 Per cent. 
American Type Founders Co. Deb. 6s, 1989.............. 6.00% 
Pacific Light & Power Corporation Coll. Trust 6s, 1915. . .6.00% 
Bethlehem Steel Co. Ist Ext. Mtg. Gold 5s, 1926.. soe A% 
Park & Pilford Co. Deb. 6s, 1936............. - 6.40% 
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DIVERSIFY 
YOUR INVESTMENTS 


RAILROAD BONDS 
TERMINAL BONDS 
EQUIPMENT BONDS 
PUBLIC UTILITY BONDS 


Send for our circular No. 4 76. *6 Investment Securities 9 


Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N.¥.—Chicago, Ill.—Boston, Mass. 
Members New York Stock Exchange 














CITIES SERVICE CO. 
STOCKS 


PACIFIC GAS & ELECTRIC CO. 
STOCKS 


Bought and Sold 


Lamarche & Coady 


Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 














Approved Investments 


We are merchants 

in Bonds and Investment Securities, 
buying at wholesale, 

selling at retail ; 

giving our customers 

the benefit of our experience 

in exchange for 

moderate and reasonable profit. 


May we send you 

our investment information, 

so that when you have 

surplus funds for investment, 

you will call on us 

to compete with other dealers, 
and therefore know 

you are obtaining 

lowest prices on standard goods ? 


J. H. FERTIG 


No. 20 Broad Street New York City 











American Caramel Stocks Singer Manufacturing Stock 


Hartford Carpet Stocks Thompson-Starrett Stocks 
Sen-Sen Chiclet Stock Western Pacific Ry. Stock 


J. K. RICE, Jr. & CO. 


"Phones 7460 to 7466 Hanover 33 WALL ST., NEW YORK 


SOUTHERN PACIFIC 
SYSTEM 


Texas & New Orleans Railroad, Dallas Division First 4's, due 1930 


TO YIELD 4.60% 


n application 





Price and description « 


ALFRED MESTRE & CO. 


BANKERS 
Members of New York Stock Exchange 


37 Wall Street NEW YORK 
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PUBLIC UTILITIES 





PACIFIC GAS GETS WESTERN POWER CoO. 
Papers Signed Which Assure a Virtual Monopoly in the 
Richest California Field. 


Despite denials, which may be taken as technical only, 
it is learned on unquestioned authority that the papers 
have been signed providing for the lease for 99 years 
of the Great Western Power Company by the Pacific 
Gas & Electric Company, thereby effecting a merger of 
the two largest power companies in California whose 
combined capitalization is about $45,000,000. The com- 
panies together supply power to the most populous 
and wealthiest sections of the state, and there is now 
existing outside the combination only one company, the 
concern which operates the street car system of San 
Francisco, which has any surplus power to dispose of 
in competition with the merged companies 

The terms of the deal provide that the Pacific Gas & 
Electric Company will guarantee dividends on the com- 
mon stock of the Western Power at the rate of 2% per 
cent, beginning in 1912 and increasing % per cent yearly 
until 7 per cent is reached. Moreover, when it shall be 
determined that the unit of power shall be increased, it 
is provided that the Western Power shareholders shall 
receive a bonus. 

The outstanding stock of the Western Power Company 
totals $17,200,000, of which $12,000,000 is common and 
the balance preferred. Edwin Hawley and associates 
controlled it and Mr. Hawley was president. The com- 
pany owns water courses in California which have never 
peen known to run dry. This assures the lessee an un- 
failing supply of power and obviates the danger of its 
supply of water running short, which has been feared 
on several occasions in the past. 

The Pacific Gas & Electric Company has outstanding 
$28,722,500 common stock, consisting of $18,722,500 
common and $10,000,000 preferred. It is the owner, 
moreover, of the San Francisco Gas & Electric Company 
and a number of lesser California electric companies. It 
has been most successful throughout Central California 
and its business has expanded very greatly in the last 
few years. The new deal gives it so many advantages 
in the way of economies of power and management that 
the stock has been very strong in the outside market 
and even now after the deal has gone through the 
demand for the common shares continues to be heavy. 


CITIES SERVICE CO, STOCK OFFER. 

The Cities Service Company, recently organized to 
control electric and gas properties in various cities of 
the United States, is offering through the bankers and 
syndicate managers, Henry L. Doherty & Co., of 60 
Wall Street, $1,000,000 6 per cent cumulative pre- 
ferred stock at par with a bonus of $350,000 of common 
stock. The attractive feature of the offering lies in the 
fact that from Oct. 1 last both the common and pre- 
ferred will pay quarterly dividends of 6 per cent on 
the preferred and 3 per cent on the common, yielding 
to the subscriber over 7 per cent on his allotment. 

The Cities Service Co. is the $50,000,000 holding com- 
pany which has recently acquired the Denver Gas & 
Electric Co., the Spokane Gas and Fuel Co., and the 
tmpire District Electric Co., and it is expected that 
many other large gas and electric properties now con- 
trolled by prominent interests associated with Doherty 
& Co. in the Cities Service Co. will be absorbed. 

Henry L. Doherty is the leading spirit in this merger, 
and while well known professionally for a number of 
years, was first brought into financial prominence as as- 
sociated with Emerson McMillin in the formation of the 
American Light & Traction Co., of which he was general 
manager. 

Later he organized the American Gas & Electric Co. 
in codperation with the General Electric interests, and 
he is the controlling spirit in a score or more public 
service corporations. 

















Back of the bond we offer is a system 
of investigation more thorough and 
more complete than any individual has 
the time, the facilities or the disposition 
to undertake. 


The statement that a bond is recom- 
mended by us means that the purchaser 
can place perfect confidence in it. 


Write for latest bond Circular W 51 


N. W. Halsey & Co 


BANKERS 


~49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 




















Investigation vs. Direction 


_ Many bond houses are only Bond Merchants; their business is 
simply to buy and sell bonds. Such houses investigate particular issues 
before offering the same to their customers, but they do not control the 
companies nor direct their policies. They employ lawyers of high 
a to pass upon all legal questions involved in the issuance of 


We do all these things, but we goa step further. We control many 
sot electric railway, gas and electric light properties doing 
usiness in representative cities. These are operated by experts con- 
nected with our organization, thus insuring the most skilful and eco- 
nomical management. We are not simply Bond Merchants. Our 
money is invested in the stocks of our companies and these are with- 
out value unless the bonds we sell are worth one hundred cents on 
the dollar, 

With a full know! of the ies and earnin: these com- 
panies, we bonne 4 for investment. ie yield an 
INCOME OF FROM 5% TO 6% 

Write for a carefully selected list of such securities. 


BERTRON, GRISCOM & JENKS 
40 Wall Street, New York Land Title Building, Philadelphia 








NATIONAL CITY BANK BLDG. 


Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & CO. 


NEW YORK 





Tel. 7865-6-7-8-9 Hanover 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inact ve Secur ties 


Are The DuPont Powder Securities 
Market in | International Nickel Securities 


43 EXCHANGE PLACE, N. Y 








We offer a selected list of Bonds issued by 


Counties, Cities 
and Towns 
Yielding 


3.909 to 4.75% 





Particulars Upon Application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 


PHILADELPHIA BOSTON CHICAGO 
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UNFAIR BOND SELLING METHODS. 

A Case Where Success Would Have Meant a Loss of 

$475 on Five Bonds to the Investor. 

At different times The Financial World has spoken 
guite plainly regarding the injustice perpetrated upon 
nvestors by inducing them to accept in exchange for 
their bonds other bonds of an inferior market value. 

Among bond houses there is a practice known as trading 
out bonds. It is legitimate enough where the traders are 
each thoroughly posted on the relative merits of the 
securities and their current market prices. In fact, the 
ery best bond houses frequently sell new and even old 
bonds to clients and accept in payment bonds the clients 
hold. But with thoroughly first-class houses, no unfair 
advantage is taken of the unfamiliarity their clients may 
be laboring under about the relative merits of the various 
classes of bonds. 

It seems otherwise, though, with some bond dealers 
whose first concern is their own financial welfare, after 
which comes the interest of their clients. When an inves- 
tor falls into the hands of dealers of this type he escapes 
only after sacrificing a generous slice of his investments. 

A case recently has come to our attention which illus- 
trates in a very forceful manner how necessary it is for 
an investor to think twice before parting with his securi- 
ties when he is approached by someone of whom he has 
never heard, and who, like a dear friend, comes seem- 
ingly bearing gifts. 

This investor, a Pittsburg gentleman, is the owner 
of five first mortgage five per cent. bonds of the Roches- 
ter, Syracuse & Eastern Railroad. He was quite con- 
tent with his purchase. The coupons on his bonds were 
paid promptly as they matured, so there was nothing to 
disturb his peace of mind until on October 7 he re- 
ceived a letter from a Boston bond firm, Burgess, Lang 
& Co., which disturbed him greatly. The writer of this 
letter, Mr. F. L. Yeager, strongly advised him to dis- 
pose of his securities and reinvest the funds in other 
bonds, especially in a particular bond which the writer 
could recommend and which was selling for approxi- 
mately the same price as his Rochester, Syracuse & 
Eastern bonds. 

Yeager’s Estimated Earnings. 

The more to hasten this investor into making the ex- 
change, Mr. Yeager furnished him with a statement of 
earnings which by his facile calculation, indicated that 
the Rochester, Syracuse & Eastern’s year’s earnings would 
fall $11,665.09 behind fixed charges and this would 
further be increased to $33,911.09 when the amount of 
accrued taxes, estimated by him to be $22,250, is added. 

Here is how Mr. Yeager arrived at his figures which 
we quote from his letter: 

The actual receipts from March 21, 1910, to Sept. 

18, 1910, a period of six months, was.............. $297,918.64 
Allowing the same amount for the next six months, 

which, by the way, is greater than any possible 


earnings the railroad could make, owing to the de- 
crease in winter traffic, will find the total receipts 


COR: CE ec oncankss tandinadesiataenembdecees 595,837.28 
Operating expenses, 60%, which is equivalent to.... 357,502.37 
ee RS Ly RE Re ete ET eS 238,334,91 


As the interest on $5,000,000 bonds outstanding is 
$250,000, you will notice a deficit of.............. 11,665.09 
This, added to the amount of accrued taxes of $22,- 

a, Saae. © Bebe BaGeis: Ol os scced te s0ddenchieoons 33,915.09 
Aside from this there is an unfunded debt of........ 672,705.92 

In a letter to us under date of October 20, 1910, Mr. 
Yeager states that his figures placing the receipts at 
$297,918.64 were those actually reported by the road 
and that the item of $22,250 for taxes and unfunded 
debt of $672,705.92 he secured from the Public Utility 
Commission report of June 30, 1910. He arrived at 
the operating cost of 60 per cent. after considering the 
average cost of operating high speed interurban rail- 
roads in this country. For fear that we may not be 
mpressed with his assurances of the correctness of his 
estimate he says that if we are disposed to regard such 
figures as we may have as more authentic, we should 
not lose sight of the fact that the unfunded debt is 
osting at least 5 per cent. interest. 

A letter we received from Mr. C. D. Beebe, President 
of the Rochester, Syracuse & Eastern Railroad, the en- 





To INVESTORS in HIGH GRADE 
INDUSTRIAL STOCKS 


We are offering a seven per cent. cumulative Preferred 
Stock of a company that has no bonded debt, compares very 
favorably with the leading industrial bonds listed on the New 
York Stock Exchange, 

WITH A BONUS OF TEN PER CENT, COMMON. 


Write for full particulars. 


SEESSELBERG & BANIGAN 


Telephone 2020-1-2-3 Rector 2 WALL ST., NEW YORK 








A PROFITABLE INVESTMENT 


In 1909 we offered a First Mortgage Bond to yield over 534 % with 
a stock bonus of 25%. This stock is now selling at 80 and dividends 
are guaranteed. Paid 3% in 1909 and now paying 5%. WITH 
EQUAL CONFIDENCE we are now making a similar offer of FIRST 
MORTGAGE BONDS to yield 6% secured upon properties of 
demonstrated value and earning power. 
Full particulars will be furnished on application 


$B tyite Be Go. SASSER! 














$500 RONDS $1000 








Yielding 67% to 11% 
Tax Exempt in New York 


These bonds will appeal to investors wishing high 
yield as well as safety of principal. 
CIRCULAR UPON REQUEST 
General Realty & Mortgage Co. 

395 Broadway, New York 











6% Cumulative Preferred Stock 
AT PAR $100 A SHARE 


THE TWOHY-EIMON MERCANTILE CO. 
Wholesale Grocers SUPERIOR, WIS. 


Has Paid Regular Dividends covering a period of 10 
years. Business is conservatively managed. Gross 
Earnings and Profits show consistent and substantial 
growth. Capital increased to increase gross sales fur- 
ther. Sworn detailed financial statement and particu- 
lars, including the highest banking references, will be 
sent upon request. 


Twohy-Eimon Mercantile Co. 
SUPERIOR, WIS. 
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Standard Motor Construction Securities 
Standard Screw Securities 

United States Motors Securities 
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Bankers 


25 BROAD STREET 
NEW YORK, N. Y. 
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tire contents of which we publish, does not bear out 
Mr. Yeager’s claim. This letter follows: 


Rochester, Syracuse & Eastern Railroad Co. 
General Offices, Syracuse, N. Y. 
October 15, 1910. 
Editor “Financial World,” 
New York City. 

Dear Sir:—Answering your inquiry regarding information con- 
tained in copy of letter to which you referred, purporting to 
be sent out by a Boston bond house, we are very glad to give 
you the following information: 

The Rochester, Syracuse & Eastern Railroad Company has, 
within the last two months, completed its road from Rochester 
to Syracuse, including its power plant and sub-stations. The 
road is built double track from termina] to terminal, and with 
a power plant of capacity to take care of not only all the 
present and probable future business on its own road, but also 
that on all of the roads in its territory. Further, the building 
itself is of sufficient size so that another turbine of between 
3,500 and 5,000-K.W. capacity can be installed under its pres- 
ent roof. 

When the present owners of the property commenced to con- 
struct the road they decided to build double track, with the 
idea that it would be economy in the end, both in matter of 
construction and operation, and also do away largely with the 
great danger of serious accidents which are always a possibility 
on a high-speed interurban road. Further, all rights which the 
road would need to acquire in the towns and villages through 
which it was to be constructed could be secured for double 
track at the time of construction to better advantage than at 
a later date. The result of this determination, however, has 
been that the Railroad Company has expended in its second 
track and power plant probably $3,000, more at the pres- 
ent time than it would have taken to build the road single 
track with a power plant sufficient for its present and future 
needs on that basis. 

The road, instead of being constructed from terminal to ter- 
minal at one time, was built in sections and each section 
opened up for operation as soon as possible; not on the theory 
that each section would take care of itself in the matter of 
earnings, but that the sooner each section was opened for traf- 
fic the sooner would the Company be able to build up its busi- 
ness in that territory. The road and power plant, however, did 
not become a completed property until some time in August of 
this year. By arrangement with the contractors the operation 
of through cars between Rochester and Syracuse was com- 
menced about January 1, 1910, and therefore we have to the 
present date nine months of through operation as a basis for 
estimating the earnings for the calendar year of 1910, which 
will, of course, give the property a full twelve months of opera- 
tion from terminal to terminal. 

For the nine months of the calendar year above referred to 
the gross income of the Railroad Company was the sum of 
$480,484.82. We have no question but that the gross income 
for the months of October, November and December will be at 
least the sum of $150,000. The gross passenger receipts for 
the first twelve days of October have averaged $1,800 per day. 
For the previous fisca] year, ending June 30, 1910, the report 
filed with the Public Service Commission will show operating 
and maintenance expenses of 47.54%. The road has been well 
maintained during that period and we believe we can fairly say 
it is in as good shape as any interurban electric railroad prop- 
erty either in this state or in the United States. Taxes for 
the calendar year will not exceed 4% on the gross income. 

With these figures before us we have no hesitancy in stat- 
ing that during the present calendar year the Company will 
show not only that it has earned all its operating expenses and 
well maintained its property, but also a surplus over and above 
its taxes and interest on its bonded indebtedness. The bus’- 
ness all along the line of the Company is showing a steady iy 
crease and we anticipate gross earnings for the calendar yea‘ 
of 1911 of at least 15% over those of 1910. We also believe 
that we shall operate and maintain the property, and maintain 
it thoroughly well, at an expense of not to exceed 50% of its 
gross income. 

With the earning capacity which this road has already demon- 
strated it possesses and with its possibilities we personally be- 
lieve it will be a question of but a year or two before its value 
will be very thoroughly recognized by all who have any knowl- 
edge of the property. Very truly yours, 


C. D. BEEBE. 


Earnings Show Steady Increases, 

The earnings of the Rochester, Syracuse & Eastern 
Railroad for every month of this calendar year have 
shown steady increases running from 36 per cent. to 91 
per cent. in excess of the previous year, the latter excel- 
lent showing being made in the month of September. 
Everyone who has been over the property speaks in the 
highest terms of its substantial construction. Although 
only operated as a through line since Jan. 1, 1910, its 
business has constantly expanded. Here at least there are 
no reasons for the road’s bondholders to feel concerned, 
since they were not disturbed all the time the property 
was under construction and had no opportunity to indicate 
its full earning power. Until now Mr. Yeager is the 
only person who sees disaster for the property and he 
sees it only because he has other bonds to sell in which 
there is a very good profit for himself. In fact, his 
willingness to buy a bond so poor, in his opinion as to 
be on the threshold of foreclosure proceedings, lays his 
sincerity very much open to doubt. 


& Charles 


Po Members New York Stock Exchange 
a 


111 BROADWAY, NEW YORK Pf 
Telephone Call: 420 Rector 


Open Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


A First Mortgage Railroad Bond 
TO NET 5% 


These bonds are nnusually well secured. Con- 
struction and equipment are of the very highest 
character. Earnings show an ample margin over 
all interest charges and are rapidly increasing. 
The stockholders have a large cash investment be- 
hind the bonds. The property serves an exclusive 
territory of great natural wealth. We strongly rec- 
ommend these bonds to investors seeking a fair in- 
come return combined with absolute safety of Prin- 
cipal. Send for Circular No. 713K containing full 
particulars. 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 














However, the most interesting feature about Mr. Yea- 
ger’s great concern over the plight of the Rochester, 
Syracuse & Eastern Railroad bondholders which goes so 
far as to prompt him to hunt them out very much like a 
sportsman goes bagging for game, is the bond he offers 
in exchange and the profit he would have made had he 
succeeded in dislodging the five bonds of this investor. 
For the sake of accuracy, we shall let Mr. Yeager make 
this proposition through our columns, word for word, 
as he made it to this particular investor: 


Offers Bonds of Less Market Value. 


Burgess, Lang & Company, 
Bankers. 
34 Pine Street 


New York. 
Boston, Oct. 14, 1910. 


50 State Street 
Boston 


H. W. Borntraeger, Esq., 
So. Homeward Ave., 
Pittsburg, Penn. 

Dear Sir:—Your letter of the 13th regarding our proposition 
to exchange for Rochester, Syracuse & Eastern Railroad Com- 
pany bonds at hand and in reply we beg to state our proposition 
is as follows: 

We will take your Rochester, Syracuse & Eastern Railroad 
Company bonds in exchange for a like number of United States 
Telephone Company First Mortgage 5s due 1919, paying you a 


(Continued on page 17.) 





% First Mortgage Farm Loans, on improved, 
irrigated lands in the Greeley, Colorado district, will 
prove satisfactory. Over 20 years’ experience. Highest 
references. [| don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. Correspondence with investors solicited. 


A. M. McCLENAHAN, Greeley, Colorado 


A-R-E 6% BONDS 


Are issued by the American Real Estate Company and are 
based on the actual ownership of millions of dollars’ worth of 
New York real estate, the most valuable and rapidly ap- 
preciating realty on earth. These Bonds have paid 6% in- 
terest for more than 22 years without loss or delay in a single 
case. 





They are issued in these forms 
64% Coupon Bonds for those who wish to invest $100 or more 
6% Accumulative Bonds for those who wish to save $25 or more a year 


Illustrated booklets, fi ial stat t, map of New York Oity, etc., yours 
for the asking. Write for them today. 


AMERICAN REAL ESTATE COMPANY 


Capital & Surplus Asseta 
1,851, 154.38 Founded 1888 15,536, 199.47 


527 FIFTH AVENUE, NEW YORK CITY 
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THE OPEN MARKET 


BORDEN’S MILK CO. EXTRA DIVIDEND. 

An advance of something like twelve points in the 
stock of the Borden Condensed Milk Company within 
the last ten days is due to the confident expectations of 
an extra dividend for the present quarter of 2 per cent. 
The extra payment was omitted last year, owing largely 
to the uncertainties arising out of the anti-milk trust 
investigations, but this year the earnings have been so 
satisfactory that the intimation has been given that ex- 
pectations of favorable action by the directors will be 





—— 


fully realized. 

STRIKE NOT AFFECTING EXPRESS STOCKS. 

The fact that the strike of express wagon drivers in 
New York has had no effect upon the stock of the Adams, 
American, United States or Wells-Fargo companies ap- 
pears to indicate, according to brokers, a decidedly 
healthy condition for those securities. There have been 
few transactions in this class of stocks during the strike 
and holders do not appear to have regarded the trouble 
as anything likely to last or have any permanent effect 
on the earnings of the companies. 





CHILDS’ RESTAURANT STOCK CLIMBS. 

At the time of the transfer, less than a year ago, of a 
small block of Childs’ Restaurant stock at 96, it was 
predicted, by those in a position to understand the situa- 
tion, that this security would reach 150 within a year. 
It is now being quoted around 138, and the stock has 
nearly two months in which to reach the 150 mark. Some 
time ago there were rumors that the Standard Oil people 
were interested heavily in this concern, but an official 
of the Standard Oil Co. informs us that the only basis 
for these stories is that a few minor Standard Oil em- 
ployees some time ago, purchased for themselves a few 
shares of the stock. The only explanation for the strength 
of the stock lies in the expectation of an increase in the 
dividend from 8 to 10 per cent. or 9 per cent. at least. 


DEAL OFF AND CRAMP STOCK DROPS. 

Following the announcement that the options solicited 
a month ago would not be taken advantage of, the stock 
of the William Cramp & Sons Shipbuilding and Engine 
Co., this week, dropped 20 points from 40, which latter 
was the figure to which it jumped on announcement 
that the options were being sought. The options were 
at $50 a share, although the stock, at the time they were 
being sought, was being sold under 20. It has not been 
learned in whose interest the options were obtained and 
there seems to be a somewhat general feeling among 
dealers, due doubtless, to the manner in which the plan 
was handled, that the scheme was a stock manipulative 
one purely. 


TAX-RIDDEN RAILROADS. 

One cannot pick up a single annual report of our rail- 
roads without noticing the amazing increase in the taxes 
they had to pay last year. These increases vary from 
30 per cent. to 60 per cent. We find that a little rail- 
road, the Grand Rapids & Indiana, of which the Penn- 
Sylvania owns one-half of the capital stock of $6,000,- 
000, and which had just passed the annual dividend of 
3 per cent., which has been paid since 1902, had to pay 
35 per cent. of its net income for taxes. These are con- 
ditions which bear heavily on all our railroads. 

In addition, the activity of the Interstate Commerce 
Commission means constantly increasing expenses for 
our railroads for printing the ever-changing tariffs. In 
1907, when the Hepburn bill went into effect, the Wa- 
bash had to pay for this item alone $58,608 and in 1910 
$87,546, while the Burlington’s expenses for this item 
has in the same time grown from $93,000 to $222,000. 

Can it be a matter for surprise that investors feel un- 
easy and ask themselves how much more the burdens of 
the railroads can be increased without making them in- 
tolerable? 


FOR SALE 


100 American Coal Products 
200 Borden's Condensed Milk com. 100 Wells Fargo & Co. Express 
100 Safety Car Heating & Lighting 100 Western Power com. 


FREDERIC H. HATCH & CO. 


NEW YORK BOSTON 
30 Broad Street 50 Congress Stree 


CITIES SERVICE CO. 


ALL GOOD PUBLIC UTILITY SECURITIES 


Williams, McConnell & Coleman 


BONDS STOCKS 
60 WALL ST,, ‘Phone, 5621 John, NEW YORK 


50 United States Express 








6% FIRST MORTGAGE GOLD BONDS 6% 
Citizens Electric Light and Power Company 


; LEBANON, IND. 6 1/ 
DENOMINATION $500, AT A PRICE TO YIELD 4% 


W. M. RICHARDS, xriAneron's: R- 
INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 





secure as old line issues and yielding 25 to 50 per cent. greater returns- 


HAROLD L. BENNET & CO. 
25 BROAD STREET, NEW YORK 


BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 


‘BONDS to net 5:5 to 5.65% 


| Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


U. S. Light and Heating Pfd. and Com. 
Central Foundry Pfd. 


BOUGHT AND SOLD 
Unlisted and Inactive Securities dealtin. Particulars and quotations on request 
HAROLD DICKERSON 


Phone 3854 Broad 52 Broadway, New York 


FARM LANDS ARE STABLE 


and securities based upon them are well secured. We offer 
farm mortgage bonds in denominations of $500 and $1000, 
due in 4'% years, yielding 6% interest. Principal and in- 
terest payable in Chicago. Inquiries invited. 


R. C. KITTEL & CO., 184 LaSalle St., Chicago 
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Investors 

We have excellent facilities for buying 
and selling, on commission, stocks and 
bonds listed on the New York Stock Ex- 
change, and all other securities. 

If you would be interested in our weekly 
and monthly booklets, showing prices 
and earnings, they will be sent on request 
without charge. 


Taylor, Smith & Evans 


Members New York Stock Exchange 
New York 


49 Wall Street 
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$8" Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
trwth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





THE INTERNATIONAL STEEL RAIL POOL. 

Government investigators, who have been working to 
discover whether the Steel Corporation has been violat- 
ing the laws of trade, have found that the international 
steel rail pool has allotted to the United States 25.70 
per cent. of the production of rails by the pool. This 
places this country second in the list of the largest 
steel rail producing countries, England coming first. 
Germany is third and Belgium and France come next 
in order. To this country about all the trade of Latin 
America has been assigned and arrangements are now 
being perfected to the end that there shall be a divid- 
ing up of the territory controlled by Italy, Russia, Spain 
and other countries. So soon as the division is made, 
it is stated that prices will be increased and an offensive 
and defensive understanding already exists to make 
war on any independent interests which shall attempt 
to cut in on the territory of the pool. 

The position of the United States in this agreement 
or understanding is absolute proof that the pleas of the 
steel makers that a protective tariff is necessary to 
maintain the higher standard of wages paid here are a 
hollow pretense. The pool price of steel rails has been 
fixed by the pool and the South American trade, and 
that of all Latin-America in fact was given us he- 
cause it was found that our manufacturers could lay 


George UW. Poung &-Companp, 


BANKERS 


Mutual Life Building 
New York 


59 Cedar Street 


INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





down steel rails at any point in the western hemisphere 
at prices lower than those of any foreign manufacturers. 
The higher wages were offset by a greater output per 
man, better methods and machinery, and greater acces- 
sibility to cheap iron ore supplies. One thimg is proven 
by the facts as here disclosed, and that is, that, if free 
trade were declared to-morrow in steel and drom prod- 
ucts, it would not reduce by one penny the wages of 
any American workman; on the contrary, it would 
result in the admission of the superior ores of Cuba and 
Scandinavia, which many of our steel makers on the 
seaboard find necessary to use in special lines of the 
trade, and by that much relieve them of tarif€ burdens. 
It might also put the international steel pool te a thor- 
ough test, since it is only by reason of special legisla- 
tion in the various countries where the arrangement has 
taken effect that the success of the combimatiom has 
been made possible. 


PERTINENT POINTERS. 

—whichever way the election fortunes are cast, it 
must be remembered that not one bushel less of wheat 
or pound of beef or pork is in the country and that 
no man or set of men or policies can destroy the values 
which attach to these evidences of national wealth. 

—If we could only sell the buncombe that has been 
foisted on the voters this fall, what a mass of wealth 
would we possess! 

—A popular cafe call in Jersey: ‘‘Wilson; that’s all!” 

—tThe politicians have talked more about Wall Street 
and learned less during this campaign than in many 
years. Cant and criticism of Wall Street go hand in 
hand very often. 





Investments 


Yielding 

RAILROAD BONDS about 

Chicago, Milwaukee & St. Paul Debenture 4s, due 1934......... 4.454 
Interborough Rapid Transit Mortgage 5s, due 1952............ 4.90 

SHORT TERM NOTES 
Baltimore & Ohio Secured 4148, due 1913.......... 2.4.6... 0000 ee 4.80 
Southern Railway Three-Year 5s, due 1913........0e02.+++----» 5.40 
RAILROAD EQUIPMENT BONDS 
Chicago, Rock Island & Pacific Equipment 444s. Various 
tnt 1 cGhnnhonacicud deeibineesdindh dhehdneds<advee 4.80 
Seaboard Air Line Equipment 5s. , Various maturities.......... 4.90 
INDUSTRIAL BONDS 

California Gas & Electric Unif. & Ref. 5s, due 1987... 5.50 


General Rubber Company Gtd. Debenture 44s, due eae 5.90 


Average income over 5% 
Send for circular No. R-15, descriptive of the above seourtties. 


Guaranty Trust Company 
of New York 
28 Nassau Street, New York 


Branch Offices 
5th Ave. & 43d St., New York 33 Lombard St., London, E. C. 
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COPPER MEN DODGE SHERMAN LAW. 


Combination Apparently Forming Without Waiting for 
a Decision in Anti-Trust Cases. 

The entry of J. P. Morgan & Co. into the Cerro De 
Pasco mine properties in South America by the pur- 
chase of a very important interest in the securities of 
that great copper producing corporation, has gone almost 
unnoticed by the press of the country, but its significance 
should not be overlooked. These properties are among 
the great copper producers in the world and their prac- 
tical acquirement by the original planner of the world’s 
copper trust shows that the scheme has been actively 
revived. The Guggenheims and the Ryans have, as we 
stated last week, formed a verbal working agreement 
with the Rio Tinto people abroad for a curtailment of 
output and the large producers in this country are 
working along the same lines. Thus, for all practical 
purposes the aim of the Copper Trust, that of cutting 
down production and ultimately increasing prices, is 
being pursued. At the same time the copper men expect 
that these methods, which do not contemplate at present 
the formation of a great holding company to take over 
the actual properties, will enable them to ignore the 
Sherman law and escape its penalties. Under the present 
method of slowly acquiring, through individuals, prop- 
erties which must be brought in to make the scheme 
a success, the big group of financiers apparently expect 
to have enough properties under their control by the 
time a decision is rendered in the Trust cases to act 
in a manner as directed by the rules laid down by the 
court. Should the supreme tribunal of the country 
declare the Standard Oil and Tobacco Trusts to be 
legally incorporated, then the actual merger of the cop- 
per companies can be brought about and a great cor- 
poration formed to take them over. It would, doubt- 
less, be patterned after the United States Steel Corpora- 
tion, since Morgan believes that great product of his 
brain to be his most successful work in that direc- 
tion. But if the decision be adverse and the Standard 
Oil and Tobacco Trusts are ordered to dissolve, the 
Copper Trust organizers can rest on their oars, con- 
tent with what they had already gained and being rea- 
sonably certain that the shadow of a combination which 
they possessed could not be successfully attacked by 
the Government, no actual merger having taken place. 
The house of Morgan & Co. is no stranger to these 
methods, which have been pursued in behalf of the 
Telephone Trust and many railroads. In the case of the 
American Telephone & Telegraph Co., Morgan & Co. 
removed a competitor in Ohio, which could not be 
taken over except by a violation of the anti-trust laws, 
by outright purchase of a controlling interest in the 
rival concern. The ownership rested with Morgan and 
the management worked with the Telephone Trust. It 
was the same way with railroads which it was found de- 
sirable to control, but to own which the law forbids. 
Sufficient stock to swing the directorate was purchased 
in the name of some individual and the big railroad 
system thus obtained all the advantages of a combina- 
tion and the elimination of competition, except that 
actual ownership did not pass to it. 

There are more lanes than one down which great 
financiers, filled and impressed with the great power they 
possess, can go to gain their ultimate goal. They easily 
mount obstacles, legal or otherwise. 


THE DEVIL ARRANGES A JUNKET. 
In behalf of the Mephisto Oil Co. an excursion is being 
nged by H. H. Pottle & Co., successors of John Rem- 
ton & Co., of New York City, to visit the company’s 
properties. A Pullman car is to be chartered pro- 
| enough prospective investors can be herded to- 
r, and the trip is promised to be a delightful 
nket. Such excursions are always pleasant, mostly 
the Get Rich Quick Wallingfords who go along to 
thuse the guests into a spirit of easily parting with 
cir money. When they reach the oil fields they will 
shown a lot of derricks and then taken to a hotel 
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Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 


it has sold. 
Municipals Hydro Electric Bonds 
Water Works Railroad Bonds 
Traction Bonds 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 
PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bidg. Real Estate Trust Bldg. 
NEW YORK Kuhn Fuse coy ed 
una, -» Incorporat: 
37 Wall Street 15 Congress Street 














and sequestered until they are induced to separate them- 
selves from the hoards they carry along. When the 
guests get back to their homes they settle down to a 
life time of waiting for the unusually large returns they 
have been promised but which never come. 


AN EMBRYONIC J. PIERPONT MORGAN, 

Does anyone want to make 25 points profit? If so, 
there is a concern, James Morgan & Co., which shares 
an office with a number of others at 68 Wall Street, 
which will put money-hungry and poverty-laden investors 
next to such a proposition. At least they not only say 
so, but even go further by giving their personal guar- 
antee of a rise of 25 points in the near future for the 
particular stock they know is scheduled for this extended 
rise skyward. 

This stock is the Wilkes-Barre Coal Co. It has a 
par value of $100 a share, and the last quotation, accord- 
ing to the New York Times’ table of curb transactions, 
was 20%. 

A reporter of The Financial World made a diligent can- 
vass this week among reliable curb brokers, but so far 
has been unable to find anyone who knows anything 
about this stock. Not one of them claims to have 
executed any orders in the shares. This makes it, to 
say the least, appear rather strange, for curb brokers, 
as a general rule, are quick to deal in a stock which 
has such excellent chances for an advance as is claimed 
for this security. The curb brokers know a little of 
Morgan & Co., and when asked if they would accept 
their guarantee said ‘‘no,’’ unless some one more re- 
sponsible would guarantee them. 

Morgan & Co.’s guarantee means nothing anyway, as 
the promise of an advance of 25 points is qualified by the 
further assurance of occurring in the near future. The 
near future may stretch over an eternity in Morgan & 
Co.’s opinion. 

At the office of Morgan & Co. no information was 
vouchsafed regarding the wonderful Wilkes-Barre Coal 
Co. One might as well have asked a wax figure to 
tell him where the property was located, so secretive 
was the member of the firm on this subject when ap- 
proached. All he would say was that the firm was merely 
interested in disposing of the stock. 

Sensible investors will let the proposition alone. They 
should not be deceived by the so-called trades and quo- 
tations which are likely to be wash sales and. not gen- 
uine. Unless they do, sooner or later they are likely 
to watch their investment go up in smoke. 


“4 


COLORADO FUEL & IRON INACTIVE. 

There is not much doing in this once most active 
stock. The Standard Oil interests control the property 
and are working for its upbuilding. When this is once 
done, Colorado Fuel will again become quite active. 
For a long pull it is probably a most attractive steel 
stock. 
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A MODEL FINANCIAL STATEMENT. 

It is refreshing to the average man who is not com- 
petent to master the intricacies of long and involved 
financial statements to read through the comparative 
statements of condition of the Twohy-Eimon Mercantile 
Co., wholesale grocers of Superior, Wis., which is now 
offering to conservative investors $100,000 worth of the 
6 per cent cumulative preferred stock of the company. 
The statement of resources and liabilities is a model of 
directness and clearness in setting before the inquiring 
investor the facts as to the company’s business in the 
past with a statement of the future prospects and a 
general memoranda relative to these statements. From 
these it appears that the resources of the company in- 
creased from $454,892.87 in January last to $461,003,43 
on July 1. The sales in 1909 were $1,390,700 as against 
$1,255,798.19 in 1908, while the current business is 
running at such a ratio of increase as to warrant the 
estimate of a business of $1,500,000 for the current year. 
One of the men prominently identified with the company 
for the last ten years, sends us a letter in the course 
of which he says that he has seen the company’s busi- 
ness grow from about $10,000 of paid in capital until 
to-day the capital is nearly a quarter of a million. The 
proposed increase of $100,000 preferred stock will give 
about $350,000 of capital, surplus and undivided profits. 
He goes on to say: 


We have no “‘Dead Heads” to whom fancy salaries are being 
paid. Our entire force is composed of experienced men from 
boyhood up, who each are earning from three to five times the 
salaries paid. Our net earnings during the last five or six 
years, have averaged from 15% to 20%, paying six per cent. 
dividend to stockholders, which in the last three years, has been 
increased to 8%, paying 2% quarterly. 

The volume of business has in the last three years increased 
about 25%. We expect this year to do a business of $1,500,000, 
which requires the turning over of our stock of merchandise 
eight to nine times. 

We have figured that in increasing our capital $100,000, we can 
safely increase our business by an additional $500,000, with 
very little additional expense. Until such volume of business 
is reached, the money derived on account of increase in capital 
will, of course, be used to proportionately reduce our liabilities. 


This announcement will appear in this paper but once 


Subscription Offering 








As Agents for the Underwriters, we offer 


$1,000,000 
6% Cumulative Preferred Stock 


with a bonus of Common Stock, of the 


CITIES SERVICE COMPANY 


Subscriptions will close at Noon, November 10th, 1910 


Full information on request 


Application may be made through your banker or broker, or direct to 


HENRY L. DOHERTY & CO., Bankers 


60 Wall Street, New York 


@ The purpose of this public offering is primarily to broaden the market 
for the outstanding stocks of this Company and to interest small invest- 
ment buyers. Telegrams may be sent at our expense. 


FORT STOCKTON 


Now Being Placed on the 
Kansas City, Mexico & Orient Ry. Map. 


The county seat of Pecos County, Texas, is the next big railroad 
division on the main line of Orient Railroad west of San Angelo. 


HERE IS YOUR CHANCE TO GET IN AT 
THE OPENING OF A FUTURE CITY. 


Grading on the railroad at Fort Stockton has begun. A $15,(0 
stone railway station, a 000 stone hotel, several substantial stone 
business blocks, and other extensive improvements are being built. 
Already 1,500 people there; more arriving daily. No other town for 
fifty miles. Big trade territory. Splendid opportunity for merchants, 
professional men and tradesmen. 

Four hundred thousand dollars ($400,000) are now being expended 
in building an irrigation system at Fort Stockton. 

Fort Stockton has artesian SBSD fect: flowing fifty million gallons of 
water daily; the altitude is 3 ,000 acres of rich land is 
being put under irrigation. Artesian wells are being developed at 
Fort Stockton. 

The Orient Land Company and its rich allied interests are develop- 
ing Fort Stockton. Fort Stockton should make a city of 10,000 or 
15,000 in next eighteen months. 

Keep your eye on Fort Stockton. Sure to become greatest city in 
Western Texas. GROWING MORE RAPIDLY than any town ino 
Texas. There are openings for all kinds of business at Fort Stock- 
ton. More work than men. GET THERE AHEAD OF THE ORIENT. 

Local office at Fort Stockton, Texas, in charge of F. E. Grimes, ex- 
State Treasurer of Kansas, who will show the property, give you 
the prices and opportunities to buy iots, and all information desired 
about local conditions at Fort kton. 

Fine two-color illustrated bulletins and map of Fort Stockton free. 
Apply for all information and prices, etc., to 


F. A. HORNBECK, Mgr. Townsite Dept. 


KANSAS CITY, MEXICO & ORIENT R. R. 
9-F BALTIMORE AVE., KANSAS CITY, MO. 





It is fitting that we should add that Beiseker & Co., 
the Minneapolis bankers, who have acted as fiscal agent 
for the Twohy-Eimon Co. for the last four years and 
have handled during that time their obligations to the 
amount of $354,000, inform us that in that time every 
obligation has been promptly met at maturity and that 
during the 1907 panic the company never asked for a 
renewal of a single obligation where such renewal was 
not offered by the holder of the paper. 




















a 


th 
hé 


pr 
Wi 


fa 


tior 
aut 
the 
it n 
sett 
to € 
a cc 
ove: 
the 
of t 
$35, 
grea 
into 
high 
its 
pres 
exch 
and 
Tl 
take: 
gene 
mark 
erno: 
quite 
Demi 
the 
woul 
more 
the ] 
and ¢ 
spoke 
tic. ¢ 
er vo 
maki 
mark 


The 
figure 
teadi 

















November 5, Ig10. 





THE FINANCIAL WORLD. 13 





~ ‘THE MARKET COMPASS 


THB SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Novem- 
ber 4, the time of going to press. 





STILL PURSUING THE FORCING PROCESS. 

Financing their needs in Paris for a renewal of the 
campaign to put stocks up by sheer force, the bull party 
this week resumed the bidding up of securities. London 
had declined to help, but the borrowers were not turned 
away from the French capital, though they had to pay a 
pretty penny for the accommodation. The movement up- 
ward was attended with difficulties, since the public had 
failed to respond in any considerable degree and a large 
short interest became the brunt of attack. The lever 
used to hoist quotations was put under Steel, Union Pa- 
cific, Reading and the Copper and Smelting shares. The 
rest of the list, apparently, was left mainly to care for 
itself. The manipulators ignored the domestic money 
situation, told everybody to forget the political campaign, 
declining railway earnings and the stagnant bond market. 
Their every answer to skeptics was: “The market is 
going up.” 

And it did. A slow hardening in the fore part of the 
week was followed toward the latter part of the week 
by the same tactics as were pursued on the former oc- 
casion, that is of “‘buying’’ 5,000 and 8,000 shares of 
Steel common at a clip and inducing the pools in the rail- 
way shares mentioned to mark up their specialties. Under 
this method, the shorts ran to cover and the bear crowd 
is now apparently a badly whipped party. 


IMMEDIATE CONDITIONS NOT BULLISH. 

The movement upward is flying in the face of condi- 
tions which sooner or later will react disastrously on the 
authors of it. Aside from the foolhardiness of making 
the copper stocks one of the main features of the rise, 
it must be said that when the borrowers are called on to 
settle their loans abroad, if the public they have sought 
to entice in has not arrived, they will have to unload on 
a confessedly slim market. The banks here cannot take 
over their loans as the shifting process of the banks to 
the trust companies has reached the limit and the loans 
of the New York Clearing House banks are now fully 
$35,000,000 in excess of deposits. The excess is much 
greater if the situation of the trust companies is taken 
into consideration. Call money this week touched the 
highest point in months and the West is still drawing on 
its surplus cash deposited here to meet the increasing 
pressure there. This is shown by the condition of the 
exchange rates at various Western cities like St. Louis 
and Chicago. 

The result of the elections next week will possibly be 
taken calmly by the financial community and the country 
generally, but as the bulls have been saying that the 
market has been discounting the election of Dix for Gov- 
ernor of New York State, should he be successful it is 
quite likely that it will be found that the success of the 
Democratic candidate had been liberally discounted by 
the rise and that stocks will be for sale. Moreover, it 
would seem that the great odds of 3 to 1 and 4,to 1 are 
more or less artificial considering the fact that Stimson, 
the Republican candidate, has had immense audiences 
and on the great East Side of New York City, where Dix 
spoke, the crowds were by no means large or enthusias- 
tic. Should the day be bright and fair, the up-state farm- 
er vote may prove a surprise to those who have been 
making wagers quite as much for their effect on the stock 
market as from a belief that Dix will win. 


THE SITUATION ON FRIDAY. 
The market started off with a rush and new high 
figures on the movement were soon established in Steel, 
Reading and Smelters, while Union, Atchison and other 


rails were quiet but firm with the exception of New 
York Central. The heavy trading soon ceased, however, 
and in the afternoon heavy selling, seemingly a bear 
raid, wiped out most of the gains. New York Central 
and Canadian Pacific were noticeably weak and the 
leaders of the morning had no support. Copper and 
Smelters also fell away. An adverse factor was the 
rise in call money to 4% per cent. The market closed 
heavy. 





THE RAILROADS 


ATCHISON. 

Atchison was bought this week and last for the divi- 
dend which came off on Friday. This buying sent it up 
to a new high price for the movement where there was 
considerable profit taking. The stock has had less de- 
cline than any other prominent rail during the move- 
ment. 





CANADIAN PACIFIC. 

This 7 per cent. stock, on which later on an extra 
dividend may be paid, has been put up to 202, a new 
high price. There is not much of this stock in New 
York and whenever the London market is closed, as it 
was the case November 1, this stock is used as a lever 
to lift the home market. The wildest rumors are put 
out to explain the great rise, on days when London is 
not liable to unload on Wall Street. Our home specu- 
lators are trying to make the Canadian Pacific appear 
as a rich uncle, who is willing to pick up all American 
railroad properties that lie loose or badly need a strong 
saving arm. One day it is the Wabash, another day the 
Chicago Great Western and another day the Iowa Cen- 
tral and Minneapolis and St. Louis or the down trodden 
Green Bay and Western which the fat Canadian Pacific 
is going to take to its bosom. The rumor mill does 
overwork in connection with the Canadian Pacific, but 
when the matter is investigated it will be found that 
back of it are only pious wishes of bullish stock gam- 
blers. The stock was weak on Friday. 

CHESAPEAKE & OHIO. 

The traders ignored the poor .September statement, 
with its net loss of $48,447, despite a gross increase 
in earnings of $229,000, and the stock was bid up well 
toward the high figure of the movement. The high price 
touched this week is nearly 20 points above the July 
low. 


CHICAGO GREAT WESTERN. 

The first report since this company went out of re- 
ceivers’ hands, covers the time from Sept. 1, 1909, to 
June 30, 1910, and shows, after charges, a surplus of 
$455,755 available for dividends on the $41,021,402 pre- 
ferred stock, which is equal to a little over 1 per cent. 
No other preferred railroad stock, on which so little has 
been earned, sells as high as that of the Chicago Great 
Western, which shows how artificial the price is at which 
this stock is quoted. Most of it is still in the hands of 
the reorganizers and they are trying to make a market 
for it. The reconstruction of the railroad is going on 
from the proceeds of the sales of its first mortgage bonds; 
otherwise the small net earnings would have been eaten 
up by the cost of improvements. This railroad, like the 
company which it succeeded, is enormously overcapital- 
ized. It has outstanding $41,021,402 preferred, $45,246,- 
718 common stock and over $16,000,000 first mortgage 
bonds, but can issue about $44,000,000 additional bonds, 
The common stock, selling around 24, is nothing but a 
gamble and a very poor one, too. 

KANSAS CITY SOUTHERN, 

The new fiscal year has opened well for this rail- 
road. The first three months have brought an increase of 
$263,462 in net. This is very encouraging and also 
assures the permanency of the preferred dividend. 

READING. 


Reading has given way to other stocks as the heavy 
speculative medium and has behaved with the greatest 
circumspection of late. It is scheduled to become active 
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again so soon as the Steel movement shall have culmi- 
nated. Still higher prices are predicted, but these pre- 
dictions come from insiders and traders are likely to be 
wary. 
RUTLAND. 

The preferred stock of the Rutland Railroad has had 
a spirited advance this week, but this rise was not based 
on any prospects of dividends, but more on the hopes that 
the formation of a committee among the minority stock- 
holders may force the New York Central, which controls 
the road through stock ownership, to share a part of the 
surplus earnings with them, in the shape of a dividend. 
However, hopes are a slim foundation on which to predi- 
cate any rise in a security. 


soo, 

Last week, when the common stock sold around 133, 
attention was called in these columns to its cheapness 
and attractiveness. Since then the price has advanced 
to 141, and even at this price the stock looks cheap, 
compared with Louisville & Nashville or Chicago & 
Northwestern. Wall Street, which always believes that 
something is going on in a company whose stock ad- 
vances rapidly, worked itself into the belief that this 
advance forecasted the placing of the common stock 
on an 8 per cent. dividend basis. If this were to hap- 
pen, the preferred stock under the terms of issue would 
also have to go on an 8 per cent. basis. A dividend of 
8 per cent. for both issues is not probable at this junc- 
ture, with the railroads clamoring for higher freight 
rates, claiming that they are unable to earn a fair 
return on their capitalization. The real reason for the 
sharp advance in the Soo shares is the belated recog- 
nition brought about by the splendid annual report, that 
the stock was cheap. 


SOUTHERN PACIFIC. 


There has been a rather narrow market in this stock 
for some days, though it has shown no signs of weak- 
ness. It is believed that a great deal as to the future 
of this stock, marketwise, will depend on the reports 
Otto Kahn, a member of the banking firm which has 
financed the Southern Pacific, brings back from the Pa- 
cific coast. There is reported to be a considerable un- 
rest in some sections of the Coast territory over the 
question of railway domination, and Mr. Kahn will in 
all probability obtain an accurate and interesting in- 
sight into the whole situation which will be valuable. 


SOUTHERN RAILWAY. 

This railroad is doing exceptionally well. The net 
earnings in the first three months of the new fiscal 
year amount to $4,230,430 against $4,130,196 in the 
same time of 1909, $3,772,082 in 1908 and $2,859,559 
in 1907. If this keeps up the company ought to be able 
to resume the 5 per cent. dividend on its preferred 
stock, which was stopped in 1907, as the new year’s 
earnings forecast a net of over 10 per cent. on the pre- 
ferred stock. For this reason both the preferred and 
common stock may turn out good speculative invest- 
ments, when once better days come for the stock mar- 
ket. 

UNION PACIFIC. 


That the effect of the splendid annual statement, 
which showed almost 20 per cent. earned on the com- 
mon stock, has not lasted long was due to the state- 
ments of earnings for the first three months of the 
current fiscal year, which so far shows a loss of over 
$1,000,000 in net as compared with the showing of the 
same time of 1909. This has created the fear that a 
period of declines in net has set in and that the current 
year will not be as good as the preceding one. Fears, 
however, that it will come to a reduction in the 10 per 
cent. dividend in the immediate future are not yet spec- 
ulatively expressed. If the investing world could feel 
safe about this good dividend the stock would sell some- 
where in the neighborhood of Canadian Pacific, whose 
price has been marked up to over 202. 
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THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL CO. 

The intention is attributed to this company to under- 
take a revaluation of its properties upon the claim that 
they are today worth more than the price at which 
they are carried on its books, which also show assets 
of about $16,000,000, consisting of good will, patents, 
trade marks, etc., an amount equal to its outstanding 
common stock, which is supposed to have been given as 
a bonus at the time of the formation of the company. 
It would, of course, give the company’s balance sheets 
a better face if they would not show such a tremendous 





‘amount for good will, etc., and this can be done best by 


placing a higher valuation on the physical properties. 
It will also help the distribution of the common stock, 
now selling around 47, but which never before sold at 
above 50. It is not probable that a dividend on the 
common stock will be forthcoming so soon, although 
the company, like all other concerns in the fertilizer 
trade, is doing a good business. No dividend can be 
expected for a few years and for this reason the com- 
mon stock appears high enough under prevailing mar- 
ket conditions. 
AMERICAN BEET SUGAR. 

The common stock of this company, which in the 
boom days of 1909 was boosted up to 49% and is 
now hanging around 37, is liable to face a further de- 
cline. The European beet sugar crop of this year 
shows an increase of 1,700,000 tons and this cannot 
fail to demoralize the sugar markets of this country, 
and to curtail the profits of the American Beet Sugar 
Co., which in 1907 amounted to 1 per cent. on the com- 
mon stock, in 1908 4 per cent., in 1909 to 7 per cent. 
and in the fiscal year ended March 31, 1910, to 7.31 per 
cent. The pendulum has now begun to swing backward 
and with this motion the hopes of dividends on thi 
common stock begin to disappear. 

AMERICAN CAN, 

The recent rise, which has been a feature of Ameri- 
can Can preferred, came about principally through ' 
operation of a small bull pool organized by Chicaso 
speculators. The stock, although entitled to 7 per « 
cumulative dividends, pays only 5 per cent., and th 
prospects of it paying more or any part of the ba y 
dividends are not bright. The company’s excessive ©4)- 
italization has been its principal handicap although it '5 
doing a good business. 

AMERICAN ICE SECURITIES. 

This stock is heavy and seeking bottom. It locks 

like a hopeless case. As a holding company its income 
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has to come from the American Ice Co., which hardly 
earns much more than necessary to pay the 6 per cent. 
interest on its debenture bonds and cannot pay any 
dividends with the poorest prospects that it will be able 
to pay anything for years to come. There is also 34 per 
cent. back dividends on the preferred stock of the 
American Ice Co. That the stock of the American Ice 
Securities Co., now down to 18 and probably even high 
at that price, was marked up to 96 in 1906 by C. W. 
Morse, reminds one only of what fraudulent conditions 
ruled at that timc, when Morse was a great stock man- 
ipulator. 


ALLIS-CHALMERS. 

The publication of the annual report showing a net 
profit of about $500,000 available for dividends after 
good-sized allowances for renewals and depreciation 
has failed to elicit any interest in the stocks. This net 
profit is equal to about 3.09 per cent. on the preferred 
stock against 1 per cent. a year ago. There is due 
45 per cent. back dividends on the preferred stock with 
poor prospects that anything will be paid on it for quite 
atime. Occasionally this stock is cleverly manipulated 
for unloading purposes, but those who have no money 
to burn will do well to give it a wide berth. 

If there was any satisfaction among sanguine stock- 
holders over the showing of a net profit, of about $500,- 
000, it must have been dampened at once, when they 
noticed in the annual report a loss of $120,000 in cash, 
while accounts payable increased from $1,484,876 last 
year to $2,125,154, and loans and notes, which last year 
were $2,400,000, are now $3,655,000. The Allis-Chalmers 
people have a heavy load to carry, while their credit is 
not first class. In times of trouble they may have to face 
a crisis, for its properties are heavily incumbered and a 
second mortgage could not be placed on them. 


CORN PRODUCTS. 

Efforts have been made to boost the 7 per cent. pre- 
ferred stock, on which only 5 per cent. has been paid 
since 1908, on the claim that the low price of corn will 
enable the company to make good profits and to pay 
the 6 per cent. back dividends on the preferred stock 
and to place it back on a 7 per cent. basis. From people 
near the company it is, however, asserted, that no bet- 
ter dividends or a payment of the back dividends can 
be expected, as the company is doing business on a 
very small margin of profit, which is held down by fierce 
competition. 


CREX CARPET. 

The inereased semi-annual dividend declared this 
week by the Crex Carpet Co. was in line with the facts 
published some time ago by the Financial World, re- 
garding the good business which the company was do- 
ing, and the thorough overhauling it passed through at 
the hands of the new interests, who have taken its af- 
fairs in hand. With a far more reasonable capital, and 
a thoroughly capable management, the company’s prog- 
ress from now on should be steadily forward. 


GREAT NORTHERN ORE. 

The certificates have of late been inactive. The an- 
nual report of the Union Pacific stating that it has sold 
all its Great Northern Ore certificates indicated a good- 
sized increase in the floating supply. Since Mr. J. J. 
Hill four years ago handed out these certificates to the 
shareholders of the Great Northern Railway, which 
they have since then found to have been a lemon, only 
three annual dividends of one dollar each have been 

id and one extra dividend of 50 cents last March. This 

iger income would not justify a selling price of around 
t but for the expectation that the Steel Trust will 

ne a great deal of ore and consequently pay good 
alties. But so far the Steel Trust has mined very 
le ore on the Great Northern ore properties on the 
lessaba Range. The Steel Trust has the right to can- 
its contract in 1915 on giving notice of its inten- 
in 1913. There is a possibility that this contract 
vill be canceled and this is what hangs heavily over 
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the certificates and depresses their price. The decline 
rather indicates cleverly managed distribution of the 
certificates. 

RAILWAY STEEL SPRINGS. . 

This company seems to do better than any of the small 
equipment concerns, According to reports its gross earn- 
ings in the last fiscal year were $9,800,000, the best in 
the company’s history. Such gross earnings would, so it 
is said, give it a net income of $1,200,000, after paying 
charges and preferred dividends, which would equal 8.88 
per cent. on the common stock issue of $13,500,000. The 
earnings on the common stock in the past five years were 
as follows: 1906, 5.41 per cent.; 1907, 8.58 per cent.; 
1909, 5.32 per cent., while 1908 brought a slight deficit. 
The company has always a great deal of work’ on hand 
even in times when business of the other equipment com- 
panies is slacking, for it is doing an enormous amount 
of repair work. If the railroad don’t order new cars 
and engines, they need parts for repairing purposes and 
when they order cars and engines the Railway Steel 
Springs Co. furnishes springs and other parts of equip- 
ment requirements. The common stock is cheap and es- 
pecially does it look cheap compared with the selling 
price of Pressed Steel common, which will hardly be able 
to show anything near the earnings of Railway Steel 
Springs. 

STEEL. 

Steel common again occupied the centre of the stage 
after having retired to the background for a few days. 
The same highly speculative interests which were re- 
sponsible for the first movement up to 80% bid the 
stock up and distributed the orders. The second move- 
ment was just as manipulative as the first but not quite 
so transparent. The stock touched 1% points above 
the previous high. The alleged large short interest, the 
reputed resumption of buying of steel necessities in 
quantity by the railways and the prospects for the dis- 
comfiture of Roosevelt in the elections, were adduced as 
the reasons for the rise. The following on the last 
move was not apparently as heavy as on the first and 
the movement was not conducted so aggressively. 


WESTINGHOUSE. 

Some good judges of the market have been badly 
fooled by the action of Westinghouse stock. It rose 80 
rapidly toward its present level that a sharp setback 
was looked for. It didn’t come, and the stock is now 
near the top price of the movement. There has been 


a slight falling off in orders in the last month, though 
the orders in October were nearly $3,000,000 in value. 
The business of the company had previously been run- 
ning at the rate of $40,000,000 per annum. 





WESTERN UNION TEL. CO. 
Affairs analyzed and prospects discussed in our special letter 
2 A few copies reserved for free distribution. 
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THROUGH OTHER GLASS 


A PIONEER. 

The Financial World, New York City: 
Dear Sirs—I like the spirit of the paper 
and admire the perfectly frank and fair 
yet fearless way in which you speak out 
your convictions on all the great finan- 
cial questions of the day. You have set 
a pace for others to follow, and in many 

things have been a pioneer and leader. 

Cordially yours, 
ALBERT F. PIERCE. 


A GREAT HELP. 


Financial World, New York City: 
Gentlemen—I find your paper a great 
help to learn how to separate the good 
from the bad in the investment field. 
WM. H. SEITZ. 
AID TO FINANCIERS. 
Oct. 26, 1910. 
The Financial World, New York City: 
Gentlemen—Having been a subscriber 
for nearly five years, I find that the in- 
formation contained in your paper grows 
more valuable to me in my work, which 
entirely deals with financial matters. 
Very truly yours, 
Cc. JULSRUD. 


GIVES VALUABLE ASSISTANCE. 
Oct. 31, 1910. 
Editor of The Financial World: 

Dear Sir—I also wish to state that I 
find your paper of yaluable assistance 
to me, and to any one else interested in 
the financial situation. Truly yours, 

HARRY MITCHELL. 











SAVED MONEY FOR HIM. 
Oct. 28, 1910. 
Editor Financial World, 18 Broadway, 
New York City: 
Dear Sir—The Financial World has 
saved me money. Yours truly 
H C. MARDEN. 


FINANCIAL NOTES. 


The City of Dallas, Tex., has rejected 
all bids submitted on Oct. 26 for $650,000 
worth of 4 and 4% per cent. bonds for 
water works and other improvements. 
The bids ranged from par and interest 
down to a price that would yield 4.96 
per eent. Among the bidders were W. A. 
Reid & Co., of New York City; W. R. 
Compton & Co., of St. Louis; Weil, Roth 
& Ce., of Cincinnati, and Seasongood & 
Mayer, Cincianati. 








MARKET CHRONOLOGY. 
Saturday, October 29. 

Stocks fairly active and lower. Surplus 
of New York Associated Banks reduced 
$1,027,325 to $9,543,425. 

Wheat, corn and oats lower in dull 
market. 

Cotton lower despite frost in belt. 

Monday, October 31. 

Stocks irregular, closing with small 
rally. 

Cotton advances due to freezing weath- 
er in many states South. 

Wheat eases off. Corn and oats lower, 
followed by advance. 

Tuesday, Noveinber 1. 

Stocks irregular. Canadian Pacific 
makes new high price. Call money goes 
to 4% per cent., the highest of the 
season. 

Cotton dull and lower. 

Wheat sells in Chicago at 89%, the 
lowest of the season. Corn and oats 
firm. 

Wednesday, November 2. 

Stocks firm and moderately active, 
with Steel prominent. 

Cotton eases off on reports of increased 
estimates of crop yield. 

Wheat touches new low price, 89\%c., in 
Chicago. Corn and oats firm. 

Thursday, November 3. 

Stocks strong and moderately active. 
Steel the feature. 

Cotton up 10 to 15 points on reports 
of heavy damage from recent frosts. 

Heavy break in December wheat in 
Chicago, selling down to S87%c. per 
bushel. Corn and oats soft. 

Friday, Nov. 4. 

Stocks irregular, early strength fol- 
lowed by break in last two hours. 

Rally in wheat due to short covering. 
Corn and oats firm. Cotton firm closing 
at concessions from best prices. 





STEEL POOL FILLED UP WITH 
STOCK. 

An explanation of the recent uncertain 
movement in Steel common stock that is 
going the rounds of some commission 
houses is that the pool, backed though it 
was by several hundreds of millions of 
capital of the chief steel magnates and 
banking interests, had virtually failed 
in its campaign to draw the public into 
what was to have been a big speculation 
in the stock. The disconfiture of the 
chief manipulator of the stock was so 
great, it is said, that he has gone to Mex- 
ico in disgust after having surrendered 
to other hands the job entrusted to him 
to run the stock up to new heights. The 
sum total of the pool’s efforts was 
shown at the end of the campaign which 
came last week when the pool counted 
its holdings and found it had more stock 
than it possessed at the beginning of the 
movement. The cause of the failure 
was the inability of the public to appre- 
ciate the situation in the light as pre- 
sented by the pool’s agents and go into 
the speculation just prior to the elec- 
tions The professionals went in and 
many of them were landed at high prices, 
but that portion of the semi-professional 
element which trades through commis- 
sion houses unloaded so heavily at or 
near the top prices that the pool was 
unable to keep up ‘the manipulation 
toward a higher level. The program is 
said now to be to desist from further 
efforts until after the elections when 
the stock is to be boosted again, no mat- 
_ what the outcome of the voting shall 

e, 





A JUPITER OF SPECULATION, 


A gentleman signing himself Robert 
Welles, of Newburgh, N. Y., claims in 
modest advertisement that he has dis- 
covered a trading system which will beat 
the stock market, and further says that 
no money is required until the method is 
proven. Mr. Welles is about the ten 
thousandth person who imagines he has 
hit upon a device to control speculation 
and subject it to his own will. 


THE 
United States & Mexican 
Trust Company 





Resources $2,000,000 





Undertakes all Forms of Trust 
business of an International charac. 
ter in the United States and Mexico. 

Manages Domestic and Foreign 
Estates and Properties for account of 
absent owners. 

Adjusts difficulties and embarrass- 
ments. 

Examines Titles, Properties and 
Investments. 

Negotiates Concessions and Con- 
tracts. 

Handles Collection of Accounts 
and Litigation. 

The Trust Company maintains 
a Commercial Department which 
handles on commission the sale of 
all kinds of goods. 

Correspondence is invited on all 
business of a Legal, Financial or 
Commercial nature in Mexico and 
South and Central America. 





Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg. 
City of Mexico, U. S. & Mexican Trust Bldg. 
London, Eng., 8 and 9 Austin Friars, E. C. 
Amsterdam, Holland, Keizersgracht No. 19. 





New York Agency 


Singer Building, New York City. 








Like a Jupiter, he can anticipate the 
fluctuations and turn them to his profit. 
At least he imagines so. However, 
like everyone else who has thought he 
could perform the impossible, he will 
find that his trading system is as use- 
less as has been the many other artificial 
devices to control speculation. 





MANY BENEFITS DERIVED. 
Nov. 3, 1910. 
The Financial World, 

I wish to take this opportunity of ex- 
pressing my high regard for your publi- 
cation and extend my sincere thanks for 
the many benefits I have derived from 
your information department. 

The Financial World appeals to me 
very strongly for its truthfulness and 
I confess that I have been guided by its 
advice in making my investments. It 
has saved me money on several occasions 
and I have tried to interest my friends 
in it for their benefit. Yours very truly, 

Harry A. Blakslee, 


CONFIDENCE. IN 
SOUND SECURITIES 


restored by the present bull market, hundreds ol 
the New York American readers will be con- 
verted into investors. Surplus capital is being 
drawn from the savings banks, highly speculative 
ventures are being disregarded and investments 
are being made in securities of merit. 

You cannot afford to overlook this splendid 





opportunity for getting new business. The cos 
is small and the returns are large. For rates and 
further information telephone 2000 Beckman, 
Financial Department. 
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(Continued from page 8.) 


aifference of $25.00 per bond. Regarding your holdings of 
Rochester, Syracuse & Eastern Railroad Company bonds, we 
believe that you should by all means dispose of your bonds 
owing to the factors which we pointed out to you in our letter 
of the 7th. A similar suggestion was made by us to other hold- 
ers and the question naturally arose as to the loss that would 
be necessary if such bonds would be sold at the price which 
they would bring at the present time. Having secured a small 
block of the United States Telephone Company bonds we imme- 
diately saw an opportunity whereby a holder of Rochester, Sy- 
racuse & Eastern Railroad Company bonds could dispose of the 
security without the necessity of suffering any loss of principal 
and we certainly believe it to be to your best interests to con- 
sider our exchange favorably. 

From the enclosed circular descriptive of the United States 
Telephone Company, you will notice that the interest has al- 
ways been earned and paid both on the bonds and 6% on the 
preferred stock, after which payments a substantial surplus 
has been accumulated, and as the principal of these bonds ma- 
ture in the short time of nine years it would seem reasonable 
to suppose that the return of one’s money can be much sooner 
procured in this way than would ever come from the Rochester, 
Syracuse & Eastern Railroad Company. 

‘It is a well known fact in financial circles that J. P. Morgan 
& Company of New York have the controlling interest in this 
Telephone Company and while the said J. P. Morgan & Com- 
pany have stated their purchase was solely for investment pur- 
poses, a transfer to the American Bell Telephone Company is 
a very strong probability. Either of these facts would give us 
ample reason for stating United States Telephone Company 
ponds to be a good investment. 

We firmly believe you should give this matter your closest 
attention and we shall be very glad to furnish you with any 
information you may desire and respectfully suggest that you 
let us know your decision at your earliest convenience. 

Very truly yours, 
BURGESS, LANG & COMPANY. 
By F. L. Yeager. 

Pp. S.—A great number of Rochester, Syracuse & Eastern Rail- 
road Company bonds are coming on the market, which fact will 
prevent our leaving this proposition open for any lengthy pe- 
riod, and we hope you can let us know immediately your deci- 
sion toward our offer. r. is F. 


Profit to Dealer; Loss to Investor, 

As Burgess Lang & Co., offered a block of $10,000 
bonds of the Rochester, Syracuse & Eastern through 
a Boston financial paper on Oct. 8, 1910, at 86%, 
and as there was a sale in the Cleveland market around 
that date of United States Telephone Co. bonds at 78%, 
the profits they would have made ma¥ easily be figured 
out and would be as follows:, 








Soe eee i TE GE Bs ih ecccciesases ecvennans $4,337.50 
Less difference in cash paid ............ 125.00 
SN din hckidodiki xi och: bidhsata iwc Ram ae aaie ah 4,212.50 
OO ee ene eer 3,925.00 
Pete cs Ct Geiwikcakciweadise de wccnee $287.50 


This is a profit of nearly six points on the transaction. 
It would have meant even a greater loss to the investor, 
for had he wished to sell he could have gotten 88 for 
his bonds, which would have brought him $4,400 for his 
bonds or $475 more than he could have sold the United 
States Telephone Co. bonds for at the time this exchange 
was proposed. 

Now we would like to ask Burgess, Lang & Co., their 
representative, Mr. F. L. Yeager, as well as any bond 
dealer, if this is what might be called square dealing 
with investors? 

Is it right to go hunting out holders of bonds and 
frighten them into unloading for the selfish purpose of 
selling them a security of a less market value? 

We at least cannot view it in this light. Frankly and 
emphatically, such methods are in our opinion deserving 
of the severest criticism, and furthermore lead to the 
shaking of the confidence of investors in a class of se- 
curities which happily until now have been almost free 
from suspicion. 


HAS ANOTHER GOOD YEAR. 


Again has the American Light & Traction Co. dem- 
onstrated what an unusually good money maker it is, 
for those fortunate enough to own its shares. Its net 
earnings for the year ending September 30 were $3,- 
575,980, almost one-half million dollars more than 
the previous year. After usual cash dividends 
On its preferred and common stock, and stock dividends, 
there remained as surplus $6,444,254, which is over 
$800,000 larger than in 1909. This surplus suggests 
that the company has by no means reached the end of 
its possibilities for cutting future melons, 
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1. Which Side of the Fence Is the Water? 

2. On Mexican Officials as Confidence Builders. 
3. The Great Northern and Jas. J. Hill. 

4. The Remedy for Bad Times. 

5. The Apaches of Finance. 

6. “ Grabitis,” or National Disease. 


READ THIS INTERESTING VOLUME 


ORDER TO-DAY ORDER TO-DAY 
Bound in Cloth. Price, $1.00 


BANKERS PUBLISHING COMPANY : 
253 Broadway, New York 














THE METAL MARKET 


AMALGAMATED COPPER. 

The improvement in the price of this stock has been 
far in advance of the slight improvement in the copper 
metal market. At the price of 70 this 2 per cent. stock 
nets an income of 2.86 per cent. or less than the 2% 
per cent. British Consols earn. This comparison re- 
veals the total hollowness of the artificial price move- 
ment in Amalgamated Copper and at the same time 
also the deceptive speculative methods prevailing in 
some stocks. 





AMERICAN SMELTERS. 

At one time this week traders on the floor, and some 
of the larger ‘professionals, said that Smelters and 
Copper were the leaders of the market and were giving 
the market its firm ‘‘tone.’’ More likely the frigid re- 
ception universally given to the Smelters bond scheme 
was the cause of the firmness in Smelters, the insiders 
having probably considered it necessary to hold the 
market up to offset the failure of the Street to be im- 
pressed by the bond issue scheme. 


NEVADA CONSOLIDATED. 

A considerable block of Nevada Consolidated, believed 
to have come from the strong box of the retiring presi- 
dent, James Phillips, Jr., has been liquidated without 
disturbing the price. The annual statement published 
this week shows net earnings of $3,580,000, or an 
equivalent of over 35 per cent. on the $10,000,000 stock. 
Thirty per cent. in dividends was paid. Nevada’s great 
advantage lies in its ability to produce copper at a low 
price, fhe cost ranging from 51% to 6.42 cents per pound 
as against about 91% to 10 cents for Amalgamated Cop- 
per. The retirement of President Phillips gives the 
Guggenheims the leading voice in the management and 
this is to be regretted in behalf of the minority share- 
holders. 
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NEW YORK STOCKS 








Nov. 4, 1910 
High Low Close 
Allis-Ohalmers ............. sax 9% 7 
Allis-Chalmers pf........... 838% 84 
Amalgamated Oopper...... Tin 70% TO% 
Am B 8u...... peeabaneswesss 30% 85% 884 
AWB OBB ecccccccccccccccccces 10% 9% 9% 
Am Can pf..........- 77% 75% 76 
GEE Foccecese 56 544% 54% 
Am Cot Oil...... ecccccccocce 67% 67 67 
Am H L.........+ ees 4h, 4% 
Am ice Secs............+.-. 20 18% 18% 
Ty MMIII Ik, Géciavceccccsee Ge 1244 1253 
A Linseed pf................ 82% 82 82% 
Am Locomotive ocoe OO 40 
BR MR ces ococeteces vied 3 81% 82 
Am Smelt pf..............-. 105% 105% 105% 
AM BuBaxr , .....,ccececeeeees 119% 119 119% 
OE FB Bovcc.cccrcccccccece 1434 142% 142} 
BA DO Pos ccccccciciscccce: 96% 953%, 96 
Rear 84% 384 84% 
PEE Milncececceccesseces 97% 9 97 
Anaconda.......... Sreseccess 4: 43 42‘ 
At City Line................ 119 §=118% 118% 
BOCGEEIE TB DBincccccccccccee 784% j%7T7% $%(%T7% 
Canadian Pacific. -- 1995, 198 198% 
Oen Leather .. 35% «035 35 
Ohes & Ohio 847, 383% 838% 
Chi& NW 149 «©6148 ~—s«d148 
0, M & St P 126% 125 125% 
Ool Fuel & I 85% 84% 384% 
Col South . 60 5985, 59% 
Cons Gas -188 186% 136% 
GEE OF OP cased cccccccccceses 17% 17% 137% 
Del & Hud.. 170 =169 169 
TTT ccpasevevccebabe 33% 383% 388% 
tit tiads ib wedksneaskees 30144 29% 30 
Erie Ist pf ..........005 eee 49% 49% 49% 
Gen Electric..............+. 15544 154% 155 
Gt North pf...........cceee. 128% 127% 127% 
GN O ctfs.................. B1K% 60 61 
Harvester..........seseseceee- 115 lil 114 
[nter-Met......... eecercceccs 23% 22% 22 
Inter-Met pf............006. 59% «58% «538% 
Iowa Cent.,...... 62ib6<4-0d-c008 le 21% 22% 
EE bcusisccnsnhenesse’s 32% 82% 32% 
Marine pt.. 17% 217 17% 
BBP BS Moncccccccccccese 140 §=188% 1388% 
Ge) ee 385% 35 35 
Mo Pacific ............ conan 54% 54% 54% 
MOS TAO rccccccccccccceses 1 61 61 
WY OOMb... cccccccccccccces 117 114% 115% 
MOr & West... 0. .ccccccccces 100% 994% 99% 
North Pacific................ 120 118% 119 
POMD B Ba... ccccccccsccscces 181% 180 130% 
BRORAINE 2.00. ccccccsccccccess 156 168% 154% 
Rock isiand................ 84% 331% 33a 
Southern Pacific............ 120 =118%, 118% 
CSG BP GB. ccccccccce .cose 26% 26 26 
South Ry Oo, pf.............. 63 60% 62 
WOE WO Te Wascecccccccce cave 27% 27% 27% 
SN II 20600ccscvesee 176% 174% 175 
U 8 Rubber .... 37% 36% 36% 
U 8 Steel . 81% 80% ease 
U 8 Steel pt.. peeccccceteccoces 118% 118 118 
Utah Copper... .......-.... % 60 5U% 
WER Gircccccccenccescccces 64% 64% 64% 
TE iccsecsvegiieditndscnss 18% 18% 18% 
.  <  ” SeRPpreeeeeee 89% 38 38% 
Wastinghouse.............. 4 74 74 
W Maryland ................ 47% 47% 47% 





BOSTON STOCKS 


DIVIDENDS 





Nov. 4, 1910. 
High Low 

Am Pneu Service pf............0... 14% 14% 
American Telephone.......... cosees 143% 142% 
American Woollen pf............ coe 07 96% 
AMETICAD ZINC. .....-0eeeeeeeeeeeees 29% 
Arizona Commercial...... ......... 18% 18% 
Boston & Corbin..............66+ +» 17% 17% 
Butte OOa@lition.......... ceeeeseeee 21 203% 
Copper Range Consolidated... eeeee + 71% 71 
Franklin Mining........... coos eve 12 11% 
Giroux Con. Mining,, CT, 1% 
isie Koyale Mining..... Cocccecccece 234% 23 
La Salle Mining............ ccosecce BE i1 
MASS GAS PF .... 2. cece ee eeeeeeeeeee - 954% 95 
Miami Mining........... oe cessssoese 20% 2 
Nevada Oon Mining................ 21% 21 


New Eng Telephone. cp ocscen er seen 186 
North butte Mining................. 36% 85% 


Shannon Mining...............- osss BO 14 

Superior Mining................+ +. 53 538% 
Superior & Pitts Mining......... -- 16 14% 
United Fruit............ oesecces my 153% 
United Shoe Machinery ........ ooes 54% 


Utah Oonsolidated...........sss0+++ 20% 26 





EASTERN SECURITIES. 
These a ag furnished by Frederic H Hatch 


New York and Boston. 

% Pay. Bid. Ask. 
American Glue com...... 4M &N 104 108 
American Glue pfd....... 8 F & A 145 150 
Baker (Walter) & Co..... 8 J & D 300 320 
Bigelow Carpet .......... Var J & JI 160 170 
Boston & Prov R R..... 10 J-Q 285 295 
Butte Elec & Pow pfd.... 6 J-Q 72 78 


Coastwise Transportation. 6 M-Q 30 40 


Columbian Nnat Life...... 7 F&A 100 110 
Conn River Power com.... — — 22 27 
Conn River R R......+++- 10 J & J 25 265 
Douglas Shoe pfd......... 7 JaJ 87 92 
Duluth Edison Blee pfd... 6 J-Q 85 90 
Hartford Carpet com..... - — 95 100 
Hartford oe ed —_— eo 120 «6125 
Mass Lighting Co eocce 6 J- 122 «125 
Niles-Bemeat Pond ‘pfd.. F-Q 98 403 
Norwich & Worcester R R 6 J- 213 «216 
Pere Marq R R com..... -—— 25 30 
Pere Marq R R ist pfd.... —- -—— 48 63 
Pere Marg R R 2d pfd -—_ 30 36 
Providence-Wore R R.. 10 M-Q 260 265 
Regal Shoe pfd...........- 7 J-Q 96 8699 
U 8 Envelope com...... - — 52 55 
U. 8. Envelope pfd....... 7M &S8S 110 114 
U 8 Finishing com....... 4 J-Q 9 100 
U 8 Finishing pfd....... 6 J & D 106 iil 
Waltham Watch com ....— —— 48 =-52 
Waltham Watch pfd..... 7 JQ 115 «(120 





Term. Payable. Amt 
SATURDAY, OCT. 
Mass. Gas, pfd .......... Semi-An lo 
Cripple Ck. Cen. Ry,pfd. Quarterly Dec. 1 1% 
Port. Ry, Lt & Pr, com. Quarterly 1% 
MONDAY, OCT. 31. 
Nat! Carbon, pfd ....... Quarterly Nov. 15 1%% 


Internt! Harvester, pfd.. Quarterly Nov. 1 1%% 
TUE SDAY, NOV. 1. 

Amer. Cot. Oil, pfd ....Semi-An Dec. 1 3%% 

Amer. Cot. Oil, com ...Semi-An Dec. 1 2%% 

Penna. R. R .-seeseeees :; Quarterly Nov. 30 1%% 

Railway Steel Spring, pfd Quarterly Dec. 20 1%% 

Mobile Electric, pfd_. . Quarterly 1%% 
WEDNESDAY, NOV. 2. 

Amer. Smeltrs Sec, pfd B Quarterly Dec. 1 1%% 


Amer. Smeltrs Sec, pfdA. Quarterly Dec. 1 1%% 
Amer. Tobacco, com .... Quarterly Dec. 1 2%% 
Amer. Tobacco, com ... Extra Dec. 1 7%% 
Crex. Carpet .......-.++ Semi-An Dec. 15 4 
Quarterly %o 


Mech. & Metals Bank... 
THURSDAY, NOV. 3. 

Uni. Cigar Manf, pfd... Quarterly Dec. 1 1%% 

American Radiator, pfd. Quarterly Nov. 15 1%% 

American Radiator, com. Quarterly Dec. 31 2% 
FRIDAY, NOV. 4. 

Genel. Asphalt, pfd .... Quarterly Dec. 1 14% 

Norfolk & Western, com. Quarterly Dec. 1 1%% 





THE GENERAL SITUATION. 
Thomas Gibson. 


Money is still the factor that should 
receive most attention, but, of the sur- 
face at least, it is one of the least con- 
siderations in the minds of the dominant 
speculative interests. The effect of the 
rising ratio of loans to deposits and de- 
clining ratio of specie to loans, which 
has been so plainly signalled of late, has 
begun to be felt in the call loan market 
which, although speculative demands are 
light, nevertheless shows more disposi- 
tion to follow the European advances in 
rates. Brokers had a large amount of 
end of the year time money left over when 
their customers sold out during the Sum- 
mer; this unemployed money has been 
utilized, during the recent manipulation 
to such an extent that call loans were not 
needed and for that reason rates did not 
immediately respond to the tightening in 
other quarters. The advances now, there- 


THE BOARD OF DIRECTORS of The Amer- 

ican Cotton Oil Company, On November 
1, 1910, declared a semi-annual dividend of 
THREE PER CENT. upon the Preferred Stock 
and a semi-annual dividend of TWO AND ONE- 
HALF PER CENT. upon the Common Stock of 
the Company, both payable December 1, 1910, 
at the Banking House of Winslow, Lanier & Co., 
59 Cedar Street, New York City. 

The Stock Transfer Books of the Company wil! 
be closed on November 10, 1910, at 3 P. M., and 
will remain closed until December 2, 1910, at 10 
A. M. JUSTUS EB. RALPH, Secretary. 








fore, have added significance; for one 


thing it may be taken to mean that the 
load of realizing sales from whatever 


quarter is daily growing more cumber- 
some and requires more money to carry 

We are so heavily indebted to Europe 
on trade balances and on finance bills 
that the European financial situation 
should be closely scanned during the 
coming months. 

The opening of railmakers’ books for 
1911 orders was featured in such a man- 
ner that the casual observer might be led 
to believe that the railroads had begun 
to order liberally, but a closer inspection 
of the reports does not confirm this idea. 





WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

In conservative quarters, crop ideas 
continue to cbhrystalize around 12 million 
bales. Those who cling to 11% to 11% 
million have many sound arguments 
favoring their position. Estimates above 
12% million seem to have only the ideas 
of the individuals who issue them as a 
basis for their correctness, as there is 
nothing yet either in the movement or 
the ginning figures to cause an abandon- 
ment of estimates under 12 millions. 

A crop of 12% million bales will find 
the spinning world at the end of the sea- 
son in no better position regarding sup- 
plies than they were last year. Should 
the crop fall within the range of the 
smaller estimates, a scarcity of supplies 
would result such as has not been seen 
since the war. 

We continue to advise a steadfast posi- 
tion on the bull side of the market, and 
would take advantage of all recessions 
to accumulate contracts. 


What 
Makes the 
Market? 


An important series 
of articles by G. C. 
Selden now running in 


THE TICKER AND 
INVESTMENT DIGEST. 


Shows how to interpret 
the stock market in 
a practical way from 
fundamental conditions 
as revealed by statistics. 
Article II. in the No- 
vember number. All 
newsstands or by mail, 
25 cents. 


Ticker Publishing Co. 


333 U.S. Express Bldg., New York 
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. PUBLIC UTILITIES QUOTATIONS. 
“A he following quotations of gas, electric light, 
; power and railway securities are furnished by 
marche & Coady, No. 26 Broad~ Street, New 
York 
1" Bid. Asked. 
a *pinghamton Gas Wks ist 6a, 1938.... 95 98 
0 yn Un Gas Co ist cons 6s, 1945...105 106 
tte Elec & Pow Co ist 6s, 1961 99 
‘Cont Un Gas Co ist 6s, 1927.......... 102 
? ‘conn Ry & L Co Isa 4%, 1961 102% 
€ Gas & El Co gen mtg 6a, 1949.... 90 93 
T pet City Gas Co prior lien 58, 1923..100 102 
- ‘Detroit Edison Co 1st 5a, 1933........ 97 100 
r ’ st Penn Rys Co ist 6s, 1936........ 78 82 
- *Equit @ L Co (Cons 1st) 6a, 1933..... 104 = 107 
‘ ‘Grand Rap Gas L Co ist 6s, 1916...... 99 ©= 101 
Traction, Buffalo, com.........-- 20 
a 1a'l Traction, Buffalo, pfd........++. 49 51 
e Hana Litg BtOCK cnceccccccesnsceeces 32 
liana Ltg bonds...... detvecdiecsean ae 66 
r *K City (Me) Gas Co %st 6s, 1922..... 96 100 
‘Kings Co B L & P Co ist 5s, 1937....100 101% 
Kings Co B L & P Co p m 6a, 1997....114 116 
d ‘Madison G @ E 1st 6a, 1926.......... 106 109 
D *‘Milw BD & L Co 4%, 1931.. 93% 04% 
n ‘Mil EB D & L Co cons 5a, 1926.......- 106 107 
. ‘Mil L H & T Co Ist 6a, 1929.......... 101 104 
*Mil G L Co, let 48, 1927......--eeee . 88 92 
‘New Amst G Co cons 6s, 1948.. 100 101% 
'N Y & B R G Co Ist cons 6s, 1945.... 98 100 
N Y & B R G Co ist 6s, 1944....... +102 104 
e fic Gas & Elec COM....+eeesereee coos 68 69 
acific Gas & Bl pfd....... ecccesedecs -- 87% 89 
Roch Ry & L Co cons 6a, 1954.......- 97 100 
s *st. Croix Water P Co ist 6s, 1929...... 94 98 
‘st. Jo Gas Co Ist 6s, 1937 90 94 
n ‘| P GL Co gen mtg 6s, 1944 99 
y *South L & T Co col tr 5s, lo ses 93 
4 ‘syracuse Gas Co Ist 6s, 1946 103% 
‘Tri-City Ry & L Co Ist 6s, 1923...... 94 97 
, Wash Ry & EB Co cons 4s, 1951 85 87 
e Am L & T Co 6 p c cons pdf s' 44 103 
3 sm L & T Co com stock....--.esseeseee 28 290 
T C Ry & L Co 6 pc cum pfd stock.. 9 93 
a ri-City Ry & L Co com sBtock.......... 26 27 
8 +Kings Co Blec Lt & Pr stock.......... 124 i25 
r *And accrued interest. +Ex-dividend. 
a ne 
d NEW YORK FIRE INSURANCE 
‘ STOCKS. 
» orrected by Frederic H. Hatch & Co., 30 Broad 
d Street, New York City. 
Div. Int. 
e Companies. Per. Rate. Bid. Ask. 
8 CY cccccccceocececocoocs Q-J 10 190 ©6210 
; mmonwealth esccee cocoe J A&I 10 300 - 
nD ntinental ..e.. cccccceee J-J 1020 1075 
Einpire City wee. coccoe D&T 8 125 4140 
Fidelity-Phemi&........0-0. _-_ — 295 305 
" jermania ($50) ......0.. - J&I 18 280 290 
jerman Alllance ........ jaJ3 16 260 46280 
d German American ....... J&J 30 525 645 
: jiens Falls ($10)... 30 1600 — 
iS jlobe & Rut ..... 40 470 - 
Hanover ($50) .-ccccccecs J 15 200 «6210 
: HOMO  ccccececcocce J 20 645 660 
Nassau ($50) ...eseceeee J 10 165 175 
Niagara ($60) ... J& 20 300 =6310 
North River ($26) Aé 10 155 166 
Pacific ($25) ....0++- ccccee SAI 6 1356 «(160 
Peter Cooper ($20) ...... J&J 6 100 «6120 
Rochester German JaJ 10 190 6210 
Stuyvesant ....06-- ee jaJ 10 150 — 
United States ($25)....... —— _ 60 15 
. estchmeter .ccccncccccees F- 40 450 470 


A 
Williagusburgh City ($50) J&JI2n 390 400 


N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 30 Broad St., New York. 
Int. Bid. Ask. 
ker St @ F Fy ist 48, 1950..) & J 50 65 
way Surf Ry ist 68, 1924...... J &IJ3101 104% 
way & 7th Ave Cons 6s, 1943....J 100% 102% 
sway & Tth Ave 2d be, 1914........ 98 100 
ftral Cross own Ry 68, 1922..M 75 85 
ristopher & 10th St 4s, 1918....A 75 85 
& 9th Ave ist 6a, 1998...... 96 100 
lock, E Bway & B Bs, 1932. 95 100 
. E Bway & B ctfs 68, 1914. 35 45 


Ld 





&D 
aj 
&wN 
&0 
Més 
J&D 
-F@aA 
‘ Man & St N 6s 1919..... M & 8 98% 100% 
ex Ave & Pav Ferry 68 1993....M4&S 96 99 
Ave Ry Cons 68 1948.......... Faeaa 8 6 
iva Re Bh Miiiseccccsccs J&@jys 
So Ferry Ry lst 68 1919.......... A&éo 3 W 
Tarrytown, W P & M 6e 1928....M@ 8 50 75 
Third Ave Ry Ist 6@ 1987........ Ja@ji07 iil 
4th St Crosstown Ry 6a 1996....A & 0 6 7% 
& 29th St Ctwn Ry 5s 1996..A &O 10 2% 
i 2 ke +R ae F @ A i101 103 
hester Elec Ry 68 1948 J&@3 6 % 
Ts Ry ist 6a 1946.... 40 
Union Gas 68 1927 a4 100 102 
E R Gas Com 6s 1945 as 97 100 
ble Gas ‘Ist 6s, 1982........ M & 8 104% 106% 
Amst Gas 6e 1948............ J & J 100% 102 
& East R Gas ist 5s 1944....J & J 102% 106 
& Sub Gas Ge 1949.......... Mas 99 103 
& Weste Ltg 5 1964........ J&@j % 101 
& West Ltg 4s 2004........ Jajy 7 81 
Union Gas 5s 1927 ...M & N 98 100 
ard Gas Lt 6s 1930....... M @ N101 103 
- hester Lighting Bs 1950......J @ D 102 104 
Plains Ltg 68 1988. Ja2vdD © 96 








ELECTRIC LIGHT AND TRACTION 
SECURITIES. 

Williams, McConnell & Coleman, 60 Wall 8t., N. Y. 

*American Light & Traction Pg. 5 = 

*American Light & Traction (pfd).. 102 104 





American Gas & Electric (com)..... 44 46 
American Gas & Electric (pfd).... . 40 42 
Amer Gas & Electric Ist 6’s........... 84 85 
Cities Service Co., cOm .......+.. 60 63 
Cities Service®, pret .ncccccccsccccces 80 83 
Denver Gas & Electric stock........ 190 “a 
Denver Gas & Electric gen 6s...... 91 93 
Electric Company of America..... 1% 11% 
Empire District Electric (com)........ 46 ge 
Empire District Electric (pfd)...... 77 80 
Empire District Electric bords...... 73 76 
Lincoln Gas & Electric.........++.+. 24% 26% 
Pacific Gas & Electric (com) ....... 68 69 
Pacific Gas & Blectric (pfd)......... 87 89 
Umited Gas Wapesecccccccccccccesccce 83 8346 





*Ex dividend. 


SOUTHERN SECURITIES. 
Quotations furnished a Goulding Marr, Nashville, 
‘enn. 


Bid. Asked. 
Cumberland Tel & Teleg Co stock..... 145 147% 
Decatur Land Co. (Alabama) com...... 14 25 
Decatur Land Co. (Alabama) pfd...... 200 225 
Ensley Land (MOW) ....scsccccesceecers 122 135 
Nashville & Decatur R. R.....+.++++- 185 191 
Nashviile, Chattanooga & St. L. Ry.135 140 
Nashville Ry. & Light common........ 54 56 
Nashville Ry. & Light Pfd............ 83% 85 
South & North Alabama Ry.........- 35 _ 

BONDS. 


Nash., Chat. & St. L. ist mtge 7’s....106 107% 
Nash., Chat. & St. L. Con. 56's... 1 

Nashville Ry. & Lt. Ref. (1958) 6’s.... 
Nashville Ry. & Lt. Con (1953) 5’s.... 
Birmingham Ry. & Elec. (1924) 6’s.... 









Tenn State Settlement (1913) 3’s.......- 

Bonds price plus accrued interest. Bx-dividend. 
COTTON QUOTATIONS. 
Renskorf, Lyon & Po 43 Exchange | heme N. Y. 

High. Date. Date 
November 14.33 11-1 rt 20 10-31 
December... 14.49 1l- 3 14.15 10-31 
January........ - 14.40 10-29 14.04 10-31 
February.........+.- 14.36 10-31 14.32 10-31 
March......+..+++0+- 14.48 1l- 2 14.13 10-29 
ApTil ccccccccccccce 14.32 10-31 14.29 10-31 
MAY..cccccccccece coe §614.55 1l- 2 14.19 10-29 
SD. gacnccecepsene 14.40 10-29 14.40 10-29 
JUlY....cccccccccee coe 14.50 ll- 3 14.19 10-29 
August......cceeeeee 14.22 ll- 3 14.14 1l- 1 


NEW YORK BANK STOCKS. 
Quoted by Chas. H. Carruthers & Co., 55 Wall &t. 






















Dividend 
Rate. Period. Bid. Ask. 
BRR nse vnccdsenesece 12* Q-J 110 120 
American Exchange -- 10 M-N 230 240 
Audubon National — —b 100 115 
Aetna National Bank. 8 Q-J 175 185 
Battery Park 120... 
Bowery ...-++-+ - 12 QF 376 _ 
But & Dr........-+ peece 6 J-J 135 «6145 
Bronx Borough Bank.... 12 J-D 300 _ 
Bryant Park -_- 155 «165 
Century ...-ssseses 6 QF 170 ©6180 
ase .... 12 Q- 425 4650 
Chatham . 16 Q-J 800 3825 
Chelsea Ex ..... ee 8 Q-J 200 _- 
Chemical ......-s++-e00- +» 16 Bi-Mo 425 435 
Cit Central National... eevee 6 Q-J 150 155 
AtY «sc cneeccccecceees eccooe 10 M-N 380 390 
Coal & Irom .ocseceeceeees 6 Q-J 150 160 
COMMETCE ....ceceseeeeees 8 Q-J 200 206 
Colonial ..cccccccccccseses 10 Q-J 425 =e. 
Columbia ....«.- eccccccccce 16 JoJ 350 400 
Corn Exchange ° 18 J-F 310 315 
East River .. 6 J- 116 «6130 
Fidelity 6 M-M 155 165 
First N ....s- eoee ° 32 Q-J 835 8656 
Fifth National..........-- 12 Q-J 300 6350 
Fifth Avenue ............ 260 Q-J 4000 
Fourth National ......--- 8 Q-J 188 192 
Fourteenth St ...---+++++ 6 Q-F 140 6155 
Gallatin --- 14 A-O 330 345 
Garfield 8 Q-J 280 
German American .....-- 6 F-A 140 «(160 
German syeeneyt eesnees 20 «J-J 450 ~ 
Germania ...... - 2% M-A 626 «675 
Greenwich 10 Q-J 250 
16 Q-J 615 626 
24 J-J 560 570 
8 Q-J 200 210 


Jefferson J-J 160 170 
Liberty .....+. Q-J 600 
Lincoln .....++ Q-F 415 
Manhattan Co J-J 326 345 
Metropolitan Q-F 195 210 
Market and Fulton Q-J 250 260 
Mechanics & Metals.. Q-F 245 255 
Mercantile ..... eocwe oo Q-J 150 160 
Merchants .....-.+eee+e+e- Q-J 180 190 
Merchants Exchange J-J 166 176 
Metropolis .....++eeeesese- Q-J 3875 46400 
Mount Morria ....-+++++- Q-F 250 276 
Mutual  ....-seeeecccececes J-J 276 486300 
National Reserve .....-- J-J 100 110 
New Netherland .. Get 200 _ 
NASSAU... .sseeecereesess M-N 255 i... 
Night and Day. - —— 200 225 
19th Ward  ...seeeceseeee -— —_— — 260 
New York N B A 14 - 315 830 
N Y County 





Northern National .....- 


= 
fa he 

Oy ad 
| 


5 
r©o 





10 J-J 250 260 
6 J-P 185 195 
2 «(«J-J 610 
8 A-O 160 170 
12 Q-J 400 
12 Q-J 375 - 
6 6F-A 160 - 
4 4J-J — 160 
Union Exchange .....-+-+- 8 J-J 170 180 
Washington H .....-+-+-- gs QJ 2R6 - 
West Side ....ss-+++ coccsce OB Oe 600 - 
Yorkville ..ccccsecccecseee 20 J- 640 


*Including special 125 per cent. 





TRUST AND SURETY COMPANIES. 
Quoted py Chas. H. Carruthers & Co., 55 Wall St. 





Dividend 
Rate. Period. 

Alliance Realty ....++.- 2% J-J 
American Surety ......+++ 12% Q-J 
Astor Trust ....csccseece 8 Q-J 
Bankers ..cccccccccesesss 16 Q-J 
Bond & Mortgage......... 12 Q-J 
a ee 20 Q-J 
Com Trust Co.......-++++. — -—M 
Carnegie Trust........+++. 8 Mtly 
Cas Co of America....... 6 J-J 
CEES * vccbcncsccadececese 45 Q-J 
City Investing...........- -—_ 
City Investing pfd........ 7 QJ 
Citizens Trust .........+- 6 M-S 
Columbia ....scesseeseeeee 8 QJ 
Empire Trust Co........ . & Id 
Equitable ......seeeeeeeee 24 Q-J 
Farmers Loan & Trust.. 40 Q-F 
Fidelity ‘Truat........-.+- 7 J-J 
Flatbush ......sesseeseeeee s J-J 
Franklin .....c.cccccccess 8 J-J 
Fulton Trust Co.......++- 1 = (J-J 
Guardian ...c-eeeecccceves - —_— 
Guaranty .....esceeeeeeece 2 Q-J 
Hamilton ....seeeceeeeeer 12 Q-J 
Hudson Trust......--+++++ 6 J-J 
Home Trust Co - — 
Hudson R.....-. @ J-J 
Inter Bkg Corp —- — 
Kings CO.....ccccccccccess is QF 
Knickerbocker .......«++- 12 Q-J 
Lawyers Tit & Trust..... 12 Q-J 
Laws M Co........ssseees 12 Q-J 
Lincoln Trust......-..+++- —_- = 
Long Island Loan........ 12 Q-J 
Manhattan .....-+++seeee iz J-J 
Metropolitam 9 .......-+«.- 24 Q-J 
Mercantile ....seeeeceeee 30 Q-J 
Mutual Alliance.........-- _ — 
Mortgage Bond Co........ 6 QJ 
NQBBAU oon. eeeceeeserees 8 Q-J 
National Surety.......+++- 12 4% ex 
N Y Mort & Security.... 12 Q-J 
NM VY PEWS. 2c... ccccvcces 32 Q-J 
N Y Life Ins & Trust.... 4 Q-D 
People’s PE RR -—_— 
Queens C T C......-+-00+- 5 J-J 
Realty Associates.......- 8 J-J 
Standard Trust.......«-++- 16 Q-J 
Trust Co of A......+--s00- 10 Q-J 
Title Guar & Trust Co... 20 Q-J 
Title ImB CO.....+-ee-+0ee 7 A-O 
U S Casualty..........++- 10 = J-J 
U 8S Mort & Trust. 24 Q-J 
UWRIOR cc cccccccccscccces 60 Q-J 
08 Tike GS4i......0. 7° = 
United State®.......-++++. 50 J-J 
Van Nordon T......----+- - —_—_ 
Washington ......+++++- . 2 QJ 
Westchester ........++++- 6 J-J 
West & Br T.....-++-++s ‘'-— 
Windsor 6 J-D 


MISCELLANEOUS STOCKS. 


Quoted by J. K. Rice, Jr., & Co., 33 Wall Street, 


New Yort 
Ne Bid Aak 
Amer Bras® ....--+++++++* 56 Q@Jex 120 12 
Amer Chicle com.....--- 18 Mthl 224 229 
Amer Chicle pfd.......--- 6 Q-J 99 103 
Amer Coal Products..... 6 Q-J 92 96 
Amer Gas & Elec com 4QJex 43 45% 
Amer Gas & Elec pfd... © Q-F 40 42 
Adams Express ....+--+++- g2 Q-M 251 270 
Amer Expres® ..-.--++- 12 Q-M 245 265 
Amer Light & Trac com. 10 Q-F & ex 280 285 
Amer Light & Trac pfd 6 Q-F 101 104 
Am. Dist. Tel. of N. J 4 Q-J 48 53 
Babcock & Wilcox ...-- 7 Q-J 97 102 
Bordens Con Miik com.. 5 Semi-F 123 126 
Bordens Con Milk pfd... 5 Semi-F 104 107 
Bush Terminal ....------ Various 100 
Cripple Creek Cent com. — 20 30 
Cripple Creek Cent = 10 Q-J 43 48 
Del, Lack & W Coal. 10 Q-J 212 222 
Du Pont Powder com. 10 Q-J 145 150 
Du Pont or ae 5 Q-J 82 84 
E W Bliss com. wee 10Q-J 12 «6130 
E W Bliss pfd........+«++- 8 Q-J 125 «(185 
Hudson & Man com. -_ 15 20 
International Nickel com 6 Q F & ex 138 143 
International Nickel pfd 6 Q-F 90 93 
Internat Silver com.....-—- -— 60 
Internat Silver pfd.. 7 Q-J &ex 107 114 
Int Time Recording com 4 Q-M 190 225 
Int Time Recording pfd 7 Q-M 112 «+120 
Kings Co E L & P... 8 Q-M 124 126 
Oil Fields of Mexico... 8 Q-M 65 
Otis Elevator pfd.....--- 6 Q-M 92% %6 
Pacific Gas & Elec com _-_ — 69% 2% 
Pacific Gas & Elec pfd 6 Q-J 82 89 
Phelps, Dodge @ Co..... 10 Q- J&ex 200 225 
Pope Mfg Co com....---- Various 8 62 
Pope Mfg Co pfd......-- 6 Q-F 15% 79% 
Producers Oil .. 6 Q-J & ex 146 151 
Royal Bak Pow com..... 12 Q-J 190 195 
Royal Bak Pow pfd.....-. 6 Q-J 105 108 
Safety Car Htg & Let. 8 Q-J & ex 134 136 
Sen Sen Chiclet .......- Various 132 «136 
Singer Manufacturing Var. Q-M ex 350 370 
Standard Coupler com.. 4 Q-J 30 40 
Texas Oil Company..... Various 135 188 
Texas & Pacific Coal Var. Q& J 98 103 
Tri-City Ry & Light com. — —— 22 = 
Tri-City Ry & Light - 6 Q-J 87% 92% 
U S Express 6 Semi-M 101 108 
U 8 Motors com - 62 65 
U 8S Motors pfd... 1 Q-F 72 16 
Union Tpyewriter com.. _-_ — 50 52 
Underwood Typew pfd 7 QJ 98 101 
Underwood Typew com <— a 59 62 
Virginian Railway ——e— 20 25 
Wells Fargo Express .... 10 Semi-J 165 168 
Western Pacific _- — 24% 26% 
7 Semi-M 103 108 


Worthington Pump opfé 
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1625 1675 
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166 «176 
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100 = 10 
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0o0UCU =e 
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110 «116 
270 86280" 
255 265 
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— 400 
325 46340 
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— 
1175 1200 
190 ©6210 
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145 «160 
160 170 
100 «(125 
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No class of securities is less subject 
to wayward assault upon its stability 
than the 


FARM MORTGAGE 


None is less attected by nard times. 
None can be more confidently bought 
and forgotten than one which is the 
pledge of an intelligent farmer. 


THESE BONDS 


have been sold for the past THIRTY- 
FIVE YEARS by 


The Middlesex Banking Co. 


Middletown, Connecticut 


196 


Chicago 





Financial Ability 
Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 


centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a 
very high percentage of finan- 
cially desirable readers. 


434 Lafayette Street, New York. 











FRITZ VON FRANTZIUS 


La Salle Street 


BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





VON FRANTZIUS & CO. 


STOCKS 


Write for our circulars on the following stocks 


Allis Chalmers 

American Beet Sugar 
American Car & Foundry 
American Linseed 
American Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron & Steel 
United States Steel 
Westinghouse Electric 


BONDS GRAIN 


Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 
—— Ohio 


rie 
Great Northern Pfd. 
Missouri, Kansas & Texas 
Misseuri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

St. Paul 

Southern Pacific 

Southern Railway 

Union Pacific 

Wabash 





BALTIMORE & OHIO HOLDS FIRM. 

The tendency of the speculation in Baltimore & Ohio 
has been to quiet down, in fact on one day this week 
not one transaction was recorded at the whole market 
session. There is little stock offered and a small sized 
short interest keeps it firm around 108. 


BIG FOUR DROPS AND RECOVERS. 

There was a sensational movement in the common 
stock of this company this week. It opened at 73, 
dropped on a small sale to 61 and recovered to 69 on 
support. The fear is prevailing that the recently in- 
augurated 2 per cent. dividend may be discontinued. The 
fact is that the company has not earned this meager 
dividend in the first half of this year. In addition it is 
badly in need of funds. 


STILWELL PARTY HOME FROM MEXICO. 

President A. E. Stilwell, of the Kansas City, Mexico 
& Orient Railway, and his party of American and Brit- 
ish capitalists who took a two weeks’ tour through Mex- 
ico and over the American and Mexican portions of the 
Orient system, have returned to New York much pleased 
with the results of their trip. The Stilwell party, 
which numbered fifty and had a special train, were re- 
ceived in audience in Mexico City by President Diaz and 
Vice-President Corral. They also visited Chihuahua and 
other important points and found the Republic to the 
south of us to be in a very prosperous state. A great 
deal of American, French and British capital is now go- 
ing into Mexico, especially into lands and _ railroad 
building and extensions of the same. On the American 
side, in the Texas and Oklahoma districts, the party 
found that the country is being settled very rapidly, 
especially in the rich Pecos Valley country. Farmers 
and business men were found to be in a very optimistic 
mood as to the future. 


CALEVERAS’ SICKENING TUMBLE. 

In the latter part of January, 1910, the Financial 
World, in calling attention to the stock offering of the 
Caleveras Copper Company, through Stoneham & Co., 
pointed out distinctly that the stock had no speculative 
merit. The connection of this firm with the stock offer- 
ing, in itself, should have suggested this. 

This week Caleveras dropped suddenly from $7 to $2 
per share. The stock was principally sold on the con- 
nection of the wealthy Ames Estate with this property, 
but the association of the Ames Estate in itself would 


have warranted investors asking the question, if the 
property was such a good one, why, with all its capital, 
it did not develop the property itself, since it would have 
taken but a tithe of its resources to make a mine out of 
Caleveras, if there were such things as the elements of a 
profitable producing mine connected with it. 


BOND MARKET NOTES. 

R. C. Kittel & Co., of 184 La Salle street, Chicago, 
who make a specialty of municipal and corporation bonds 
and North Dakota farm mortgages, are offering at 100 
and interest, $100,000 Alfalfa Land Company first mort- 
gage farm land 6 per cent. bonds. These bonds are 
dated May 1, 1910, and are due May 1, 1915. They 
are issued in denominations of $500 and $1,000 and the 
interest is payable semi-annually. They are secured by 
an absolute first mortgage on over 10,000 acres of 
selected farm land whose value is conservatively esti- 
mated at two and a half times the amount of the bond 
issue. 

The Missouri, Oklahoma & Gulf railroad has sold $5,- 
000,000 bonds in France. These bonds were taken by 
a syndicate of French and English bankers in the French 
capital. 


COAL COMPANY TO ISSUE BONDS. 

To secure an issue of $9,000,000 5 per cent. bonds, 
the Consolidation Coal Co. of Baltimore, one of the 
largest coal companies in the country, will give a mort- 
gage on some of its valuable coal properties. With the 
proceeds of this issue the company will retire $3,000,- 
000 Kentucky Division 5 per cent. bonds and $4,000,000 
Somerset Coal Co. bonds, the first at 105, and the sec- 
ond at 110. The Consolidation Coal Co. will also issue 
$5,000,000 new stock, which will be used to purchase 
100,000 acres of coal land in Elkhorn, Kentucky, and 
will spend $2,500,000 for the development of this prop- 
erty. 


MONTREAL STREET RAILWAY'S DIVIDEND. 

This company more than earned its 10 per cent. div- 
idend by $200,150 during the year ended September 30, 
1910, after the deduction of $275,000 for the insurance 
and contingent fund. It did so by following its old 
practice of allowing capital to stand the cost of all the 
extra improvements possible. The company believes i2 
the British idea of paying out everything it can to tle 
stockholders, leaving the property to be taken care of 
by capital obligations. 





